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Saidanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Officer’s Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 
accounting records and is responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It lS the responsibility of the accounting officer to ensure that the annual financial 
statements fairly present the state of affairs of the municipality as at the end of the financial year and the results of its 
opeiations and cash flows for the period then ended. The external auditors are responsible for repoitinq on the fair 
presentation of the annual financial statements. 

Practices (G R AP) ' al statements have been pre P ared in accordance with Standards of Generally Recognised Accounting 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported bv 
reasonable and prudent judgements and estimates, y 

™IlSn f,iCer . a ? 1 10Wled 9® s ^ he is responsible for the system of internal financial control established 

municipality and place considerable importance on maintaining a strong control environment To enable the 
accounting officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing 
r f^Tf 01 ° SS "l 3 C « St effecffve manner 1 he standards include (he proper delegation of responsibilities within a J 

WpI nf d kl n in framew ° ,k ; effec,!ve accounting procedures and adequate segregation of duties to ensure an acceptable 
evel disk. 1 hese controls are monitored throughout the municipality and all employees are required to maintain the 
highest ethical standards in ensuring the municipality’s business is conducted in a manner that in all reasonable 

mn ^ CeS IS ,f bove l ' e P roac!l _ The focus of risk management in the municipality is on identifying, assessing managing 
and monitoring all known forms of risk across the municipality. While operating risk cannot be fully eliminated the 9 J 
municipality endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour 
an, applied and managed wrthin predetermined procedures and constraints. 


The accounting officer is of the opinion, based on the information and explanations given by management that the system 
of infernal control provides reasonable assurance that the financial records may be relied on for the preparation of the 
annual financial statements. However, any system of internal financial control can provide only reasonable and not 
absolute, assmance against material misstatement or loss. 


The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2010 and in the liqht of 

,s review and the current financial positioh. he la satisfied that the municipality has or has access to ^adequate reso rc), 

to continue rn opetationaf existence for the foreseeable future. 


I he external auditors are responsible for independently reviewing and reporting 
statements, J 


on the municipality's annual financial 


The annual financial statements set out on pages 4 to 66 h and Appendices A tc 
concern basfsjwere approved by the accounting officer on 31 August 2009 ant 



K f which have been prepared on the going 
were signed on its behalf by: 


3 - 31 August 2009 - 04:25 PM 



Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 


Statement of Financial Position 


Figures in Rand 


Note(s) 

2009 

2008 

Assets 





Current Assets 





Inventories 

30.20 

4 

5 278 944 

2 781 954 

Other financial assets 

2S. 26-28 

5 

104 630 

195 527 

Other receivables from non-exchange transactions 

31.20 

6 

40 375 501 

37 736 007 

VAT 

31.20 


792 559 

- 

Trade and other receivables from exchange transactions 

31.20 

7 

23 238 251 

21 752 145 

Operating asset 

27.27 


199 728 

173 548 

Cash and cash equivalents 

32.20 

8 

343 690 727 

295 750 555 




413 730 360 

358 389 736 

Non-Current Assets 





Investment property 

21,20 

9 

1 1 24 075 

- 

Property, plant and equipment 

20,20 

10 

608 139 105 

550 818 042 

Intangible assets 

23.22 

11 

2 123 814 


Other financial assets 

25.26-28 

5 

1 924 067 

2 204 270 




613 311 061 

553 022 312 

Total Assets 




911 412 048 

Liabilities 





Current Liabilities 





Other financial liabilities 

4 3,27-28 

12 

9 487 564 

8 788 397 

Finance lease obligation 

25,29 

13 

10 090 

86 376 

Trade and other payables from exchange transactions 

5J.20 

14 

47 356 383 

38 006 127 

VAT 

51.20 


- 

277 182 

Consumer deposits 

51.20 

15 

9 584 673 

8 659 807 

Unspent conditional grants and receipts 

13.20 

16 

29 050 219 

22 857 065 




95 488 929 

78 674 954 


Non-Current Liabilities 


Other financial liabilities 

4L27-2S 

12 

53 722 350 

63 478 463 

Finance tease obligation 

25.29 

13 

3 237 

12 385 

Retirement benefit obligation 

27.22 

17 

43 364 000 

- 

Provisions 

52,20 

18 

25 223 862 

3 747 140 




122 313 449 

67 237 988 

Total Liabilities 



217 802 378 

145 912 942 

Net Assets 



809 239 043 

765 499 106 

Net Assets 





Reserves 





Revaluation reserve 


19 

310 314 793 

295 949 079 

Accumulated surplus 

40.24 


498 924 250 

469 550 027 

Total Net Assets 



809 239 043 

765 499 106 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 


Statement of Financial Performance 


Figures in Rand 

Note(s) 

2009 

2008 

Revenue 




Property rates 

22 

32 953 343 

76 800 171 

Sen/ice charges 

23 

216 904 733 

184 627 259 

Property rates - penalties imposed and collection charges 


5 186 999 

4 790 523 

Rental of Facilities and Equipment 

24 

7 363 105 

8 473 542 

Interest received - Outstanding Debtors 


2 416 526 

2 455 387 

Income from agency services 


2 451 903 

2 367 851 

Public contributions, Donated and contributed property, plant and 


- 

326 760 

equipment 




Fines 


1 661 748 

1 903 425 

Licences and permits 


746 367 

896 375 

Government grants 

25 

52 487 718 

40 064 763 

Other - Contributions to CRR 


- 

17 566 035 

Other - Contribution to Bad Debt Ex Housing 


625 021 

2 052 370 

Other - Discount from Creditors 


870 673 

452 439 

Other - Building Plan Fees 


1 129 299 

2 310 586 

Other Income 


3 066 176 

4 143 915 

Interest earned - External Investments 

27 

37 630 308 

28 364 968 

Total Revenue 


415 993 974 

377 596 369 

Expenditure 




Employee related costs 

28 

(107 534 613) 

(88 541 302) 

Remuneration of councilors 

29 

(5 410 946) 

(4 396 035) 

Inventory Written Off 


(45 560) 

(227 538) 

Depreciation 

30 

(29 296 487) 

(33 733 627) 

Finance costs 

31 

(6 704 925) 

(7 007 972) 

Debt impairment 

32 

(8 893 264) 

(12 238 092) 

Collection costs 


(236 557) 

(266 703) 

Repairs and maintenance 


(19 723 031) 

(15 621 425) 

Bulk purchases 

33 

(91 227 127) 

(74 033 015) 

Grants and subsidies paid 

34 

(14 628 001) 

(10 762 060) 

General Expenses 

35 

(41 491 023) 

(51 088 668} 

Housing Schemes Top Structures Written out 


(21 007 043) 

(5 078 106) 

Other Written Out 


- 

(1 961 871) 

Total Expenditure 


(346 203 632) 

(305 458 414} 

Gains on disposal of assets 


1 105 597 

2 844 775 

Surplus for the year 


70 895 939 

74 984 730 

Attributable to: 




Net Asset holders of the controlling entity 


70 395 939 

74 984 730 
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Saidanha Bay Municipality 

Statement of Changes in Net Assets 






Housing 

Dev 

Fund 

Capital 

Replacement 

Reserve 

Capitalisation 

Reserve 

Government 

Grant 

Reserve 

Donations and 

Public 

Contribution 

Reserve 

Self- 

Insurance 

Reserve 

Revaluation 

Reserve 

Accumulated 

Surplus/ 

(Deficit) 

Total 


R 

R 

R 

R 

R 

R 

R 

R 

R 

2008 










Balance at I July 2007 

34 259 137 

99 321 555 

25 907 533 

57 665 6S3 

1 545 554 

2 273 346 

- 

135 276 710 

356 254 694 

Change in accounting policy 

(34 259 197} 

(99 321 665} 

(25 907 538) 

(57 665 683) 

(1545 SS4) 

(2 278 346) 

- 

220 977 983 

- ; 

Prior period errors 


- 

" 


" 

" 

- 

5 970 153 

5 970 153 

Restated balance 1 July 2007 

- 

- 

- 

- 

- 

- 

- 

362 224 846 

362 224 847 

Net surplus/fdefidt) for the year 




. 

„ 

_ 


76 66i 234 

76 661 234 

Transfer from Prov of Post Retmnt Benefits 

- 

- 




- 


5 000 000 

5 000 000 

Transfer to CRR 

- 

- 


- 


- 

- 

-70 390 468 

-70 390 468: 

Property, plant and equipment purchased 


- 

- 


- 

" 

- 

32 423 782 

32 423 7S2 

Add transfers to CRR 

- 

- 


- 


- 

- 

19 566 035 : 

19 566 035 

Add transfers to(from) Housing Dev Fund 

- 


- 

" 

- 

- 


-1 586 591 

-1 586 591 

Capital grants used to purchase P PE 

- 

- 

- 

- 

- 

‘ 

- 

-21 473 521 

-21 473 521 

insurance claims processed 



- 


“ 

- 

- 

75 293 

75 293 

Transfer to{from) Housing Development Fund 


- 

- 


- 

- 

- 

■1 192 740 

-1 192 740 

Transfer to Revaluation Reserve 

Offsetting of depreciation 



" 




302 938 622 
(6 989 543) 

26 726 040 

302 938 622 

19 736 497 

Movement in internal reserves re 2003 

- 

- 

- 

- 


- 

- 

40 821 161 

40 821 161 

Balance at 30 June 2008 

- 

- 

- 

- 

- 

- 

295 949 079 

468 855 122 

764 804 201 

2009 










Change in accounting policy 


- 

- 


- 

- 


- 


Prior Period Error re 2008 

- 

- 

- 


- 


- 

694 905 

- 

Restated balance - 1 Jul 2008 

- 

- 

- 

- 

- 

- | 

295 949 079 

469 550 027 

764 804 201 

Net surpsijs/(rieficit} for the year 





_ 



70 395 939 

70 SS5 939 

Transfer from Prov of Post Retmnt benefits 






- 


-43 364 000 

-43 354 000 

Transfer to Prov of Landfill Sites 


- 




j 


-20 100 000 

-30 100 000 

Transfer to CRR 


- 

- 


[ 



-74 389 395 

-74 389 396 
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Housing 

Capital 

Capitalisation 

Government 

Donations and 

Self- 

Revaluation 

Accumulated 

Total 


Dev 

Replacement 

Reserve 

Grant 

Public 

Insurance 

Reserve 

Surplus/ 



Fund 

Reserve 


Reserve 

Contribution 

Reserve 


(Deficit) 







Reserve 






R 

R 

R 

R 

R 

R 

R 

R 

R 

Property, plant and equipment purchased 






_ 


54 Q44 445 

54 044 446 

Add transfers tc(from) Housing Dev Fund 

- 

- 

- 

- 


- 

- 

-627 173 

-627 17S 

Capital grants used to purchase P PE 

- 

- 

- 

- 


- 

- 

*23 465 379 

-28 455 379 

Movement In internal reserves re 2009 

- 

- 

- 

- 

- 

- ; 

- 

59 591 SSI 

59 591 881 

Transferto Revaluation Reserve 

- 

- : 

- 


- i 

- 

41 543 S45 

- 

41543 845 

Insurance claims processed 

- 

- 

- 

- 

- 

- 

- 

-43 214 

-43 214 

Transfer toffrom} Housing Development Fund 

- 

- 

- 

- 

- 

- 

- 

■2 078 977 

-2 073 977 

Offsetting of depreciation 

_ 

- 

- 

- 

- 

- 

(27 17S 131) 

13 910 101 

-13 268 030 

Balance at 30 June 2008 

- 

- 

- 

- 

- 

- 

310 314 793 

498 924 250 

SOS 544 13S 
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Saidanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Cash Flow Statement 

figures in Rand Note(s) 2009 2008 


Cash flows from operating activities 


Cash generated from operations 

36 

66 861 984 

102 522 283 

interest income 


37 630 308 

28 364 968 

Finance costs 


(6 682 132) 

(7 007 972} 

Net cash from operating activities 


97 810 160 

123 879 279 

Cash flows from investing activities 




Purchase of property, plant and equipment 

10 

(82 508 261) 

(54 148 876) 

Sale of property, plant and equipment 

10 

41 663 214 

10 078 914 

Purchase of other intangible assets 

11 

(1 155 714) 


Sale of other financial assets 


371 080 

945 228 

Net cash from investing activities 


(41 629 681) 

(43 124 734} 

Cash flows from financing activities 




Repayment of other financial liabilities 


(9 056 946) 

(2 781 999) 

Movement in Consumer deposits 


924 866 

1 023 008 

Finance lease payments 


(108 227) 

(454 550) 

Net cash from financing activities 


(8 240 307) 

(2 213 541) 

Total cash movement for the year 


47 940 172 

78 541 004 

Cash at the beginning of the year 


295 750 555 

217 209 551 

Net increase (decrease) in cash and cash equivalents 

3 

343 690 727 

295 750 555 
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Saidanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Policies 


1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with South African Statements of Generally Recognised 
Accounting Practice (GRAP). 

A summary of the significant accounting policies, which have been consistently applied, are disclosed below. 

These accounting policies are consistent with the previous period, except for the changes set out in note 2 Changes in 
accounting policy 

The standards included in the GRAP reporting framework, as determined in Directive 5 as issued by 
the accounting Standards Board, are summarised as follows: 

Standard Title of Standard 

GRAP 1 Presentation of Financial Statements 

GRAP 2 Cash Flow Statements 

GRAP 3 Accounting Policies, Changes in Accounting Estimates and Errors 
GRAP 4 The Effects of changes in Foreign Exchange Rates 
GRAP 5 Borrowing Costs 

GRAP 6 Consolidated and Separate Financial Statements 

GRAP 7 Investments in Associate 

GRAP 8 Interest in Joint Ventures 

GRAP 9 Revenue from Exchange Transactions 

GRAP 10 Financial Reporting in Hyperinflationary Economies 

GRAP 1 1 Construction Contracts 

GRAP 12 Inventories 

GRAP 13 Leases 

GRAP 14 Events after the reporting date 
GRAP 16 investment Property 
GRAP 17 Property Plant and Equipment 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100 Non-current Assets held for Sale and Discontinued Operations 

GRAP 101 Agriculture 

GRAP 102 Intangible Assets 

IFRS 3 (AC 140) Business Combinations 

IFRS 4 (AC 141) Insurance Contracts 

IFRS 6 (AC 143) Exploration for and Evaluation of Mineral Resources 

IFRS 7 (AC 144) Financial instruments: Disclosures 

IAS 12 (AC 102)lncome Taxes 

IAS 19 (AC 1 16) Employee Benefits 

IAS 32 (AC 125) Financial Instruments: Presentation 

IAS 36 (AC 128) Impairment of Assets 

IAS 39 (AC 133) Financial Instruments: Recognition and Measurement 

Accounting policies for material transactions, events or conditions not covered by the GRAP reporting 
framework, as detailed above, have been developed in accordance with paragraphs 7 , 11 and 12 of 
GRAP 3 and the hierarchy approved in Directive 5 h as issued by the accounting Standards Board. 

1.1 Significant judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures Use of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these 
estimates which may be material to the annual financial statements. Significant judgements include: Uncertainties that 
result from the assessment of useful lives and residual values. Uncertainties that result from the fair value measurement of 
unquoted financial assets. Unquoted financial assets ate measured at fait value using valuation techniques. Inherent to 
these techniques are certain uncertainties like time of cash flows, interest rates used for discounting and uncertainties 
related to the estimation of the rehabilitation of landfill sites. 

Trade receivables / Held to maturity investments and/or loans and receivables 

The municipality assesses its loans and receivables for impairment at each statement of financial position date. In 
determining whether an impairment loss should be recorded in the statement of financial performance, the municipality 
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Saidanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Policies 


1.1 Significant judgements and sources of estimation uncertainty (continued) 

makes judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash 
flows from a financial asset. 

Tiie impairment for loans and receivables is calculated on a portfolio basis, based on historical loss ratios. These annual 
loss ratios are applied to loan balances in the portfolio and scaled to the estimated loss emergence period. 

Allowance for stow moving, damaged and obsolete stock 

An allowance for stock to write stock down to the lower of cost or net realisable value. Management have made estimates 
of the selling price and direct cost to sell on certain inventory items. The write down is included in the operation surplus 
note. 

Fair value estimation 

The fair value of financial instruments traded in active markets (such as trading and avaiiable-for-sale securities) is based 
on quoted market prices at the statement of financial position date. The quoted market price used for financial assets held 
by the municipality is the current bid price. 

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair 
values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash 
flows at the current market interest rate that is available to the municipality for similar financial instruments. 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of 
value-in-use calculations and fair values. 

Tiie municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are largely 
independent of cash flows of other assets and liabilities. If there are indications that impairment may have occurred, 
estimates are prepared of expected future cash flows for each group of assets. Expected future cash flows used to 
determine the value in use of goodwill and tangible' assets are inherently uncertain and could materially change overtime. 

Provisions 

A provision is raised when the municipality has a present obligation (legal or constructive) as a result of a past event and it 
is probable (i.e. more likely than not) that an outflow or resources will be required to settle the obligation, and a reliable 
estimate can be made of the amount of the obligation. 

Provsions are reviewed at each Statement of Financial Position date and adjusted to reflect the current best estimate. 
Contributions are made to or from the provisions to reflect the current best estimate. Expenditure relating to provisions is 
charged to the provision when incurred. 

Post retirement benefits 

Payments to defined contribution retirement benefit plans are charged to the Statement of Financial Performance as they 
fall due. Payments made to industry managed (or state plans) retirement benefit schemes are dealt with as defined 
contribution plans where the municipality's obligation under the scheme is equivalent to those arising in a defined 
contribution retirement benefit plan. The retirement benefits are calculated in accordance with the rules of the funds. Full 
actuarial valuations are performed on a regular basis on defined benefits contribution plans, unless exemption to do so has 
been obtained from the Registrar of Pension Funds 

The Municipality provides certain post retirement medical benefits by funding the medical aid contributions of certain retired 
members of the municipality. According to the rules of the medical aid funds, with which the municipality is associated, a 
member (who is on the current conditions of service), on retirement, is entitled to remain a continued member of such 
medical aid fund, in which case the member is liable for 40% of the medical aid membership fee, and the Council for the 
remaining 60%. The medical aid contributions are charged to the Statement of Financial Performance as they fall due. The 
additional cost effect of defined benefit retirement funds is immaterial and the costs thereof are charged to the Statement of 
Financial Performance as they fail due. The Municipality's net obligation in respect of post retirement plans are calculated 
separately for each plan by estimating the amount of future benefits that employees have earned in return for their service 
in the current and prior periods whereby that benefit is discounted to determine its present value. The actuarial valuation is 
performed by an independent qualified actuary on a regular basis using the projected unit credit method. When the 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Policies 


1 .1 Significant judgements and sources of estimation uncertainty (continued) 

calculation results in a benefit to the municipality, the recognised asset is limited to the net total of any unrecognised past 
sen/ice costs and the present value of any future refunds from the plan or reductions in future contributions to the plan. The 
actuarial gain is transacted in full in the Statement of Financial Performance and not calculated and accounted for 
according to the ''corridor 1 ' method. 

Wien the benefits of a plan are improved, the portion of the increased benefit relating to past sendee by employees is 
recognised in the Statement of Financial Performance on a straight line basis over the average period until the benefits 
become vested. When the benefits become vested, the expense is recognised immediately in the Statement of Financial 
Performance, 

Effective Interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Presentation Currency 

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality. 


Going Concern Assumption 

These annual financial statements have been prepared on the assumption that the municipality will continue to operate as a 
going concern for at least the next 12 months, 

Comaparilive Figures 

When the presentation or classification of items in the annual financial statements is amended, prior period comparative 
amounts are restated. The nature and reason for the reclassification is disclosed. Where accounting errors have been 
identified in the current year, the correction is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change In accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly, 

1.2 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard 
of GAMAP, GRAP or GAAP, 

1.3 Use of Estimates 

The preparation of annual financial statements in conformity with Generally Recognised Accounting Practice requires the 
use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of 
applying the municipality's accounting policies. The areas involving a higher degree of judgement or complexity, or areas 
where assumptions and estimates are significant to the annual financial statements ate disclosed in the relevant sections of 
the annual financial statements. Although these estimates are based on management's best knowledge of current events 
and actions they may undertake in the future, actual results ultimately may differ from those estimates, 

1.4 Investment property 

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that 
are associated with the investment property will flow to the enterprise, and the cost of the Investment property can be 
measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or seivice a property. 
If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced 
part is derecognised. 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Policies 


1 .4 Investment property (continued) 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

Investment properly Is derecognised on disposal or when the investment property is permanently withdrawn from use and 
no future economic benefits or service potential are expected from its disposal. 

Gains or losses arising from the retirement or disposal of investment property is the difference between the net disposal 
proceeds and the carrying amount of the asset and is recognised in surplus or deficit in the period of retirement or disposal. 

1 .5 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used 
during more than one year. Items of property, plant and equipment are Initially recognised as assets on acquisition date and 
are initially recorded at cost. The cost of an item of property, plant and equipment is the purchase price and other costs 
attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner 
intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the 
necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

6 it is probable that future economic benefits associated with the item will flow to the municipality; and 
* the cost of the item can be measured reliably. 

Costs include costs incurred Initially to acquire or construct an item of properly, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is unrecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment. 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated 
depredation and any impairment losses. Land is not depredated and are deemed to have an indefinite useful life. 

Property, plant and equipment is carried at cost less accumulated depredation and any impairment losses. Depreciation is 
calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the assets. 
Components of assets that are significant in relation to the whole asset and that have different useful lives are depreciated 
separately. The annual depredation rates are based on the following estimated average asset lives: 


Item 

Average useful life 

Infrastructure 


* Water 

15-20 

* Roads and paving 

10-30 

* Electricity 

20 - 30 

* Sewerage 

15-20 

* Pedestrian Malls 

30 

* Housing 

30 

* Security 

3-5 

Community Assets 


* [.and and Buildings 

30 

* Recreational Facilities 

20-30 

* Other Community Assets 

30 

Other Assets 


* Land and Buildings 

30 

* Specialist Vehicles 

10 

* Office Equipment 

3 - 7 

* Furniture and Fittings 

7 - 10 

* Bins and Containers 

5-10 

* Emergency Equipment 

5 - 15 

• Motor Vehicles 

3 ■ 20 

* Specialist Plant and Equipment 

5 - 15 

* Airports 

15 - 20 

° Gas 

20 
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1 .5 Property, plant and equipment (continued) 

* Landfill Sites 15 

The residual value and the useful life of each asset are reviewed at each financial period-end. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
shali be depreciated separately. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit 
when the item is derecognised. The gain or loss arising from the derecognition of an item of properly, plant and equipment 
is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. The 
municipality tests for impairment where there is an indication that an asset may bo impaired. An assessment of whether 
there is an Indication of possible impairment is done at each reporting date. Where the carrying amount of an item of 
property, plant and equipment is greater than the estimated recoverable amount (or recoverable service amount), it is 
written down immediately to its recoverable amount (or recoverable service amount) and an impairment loss is charged to 
the Statement of Financial Performance, 

items of Property, plant and equipment are derecognised when the asset Is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of properly, plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.6 Intangible assets 

An asset Is identified as an intangible asset when it: 

* is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 
either individually or together with a related contract, assets or liability; or 

* arises from contractual rights or other legal rights, regardless whether those rights are transferable or separate 
from the municipality or from other rights and obligations. 

An intangible asset is recognised when: 

* it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; 
and 

* the cost of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 


Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

An intangible asset arising from development (or from the development phase of an internal project) is recognised when; 

* it is technically feasible to complete the asset so that it will be available for use or sale, 

* there is an intention to complete and use or sell it. 

* there is an ability to use or sell it. 

* it will generate probable future economic benefits. 

* there are available technical, financial and other resources to complete the development and to use or sell the 
asset, 

* the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided 
for these intangible assets. For all other intangible assets amortisation is provided on a straight line basis over their useful 
life. 


The amortisation period and the amortisation method for intangible assets are reviewed every period-end. 

Reassessing the useful life of an intangible asset with a definite useful life after Et was classified as indefinite is an indicator 
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is 
amortised over its useful life. 
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1.6 Intangible assets (continued) 

internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised 
as intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software, other 3 years 

Intangible assets are derecognised: 

* on disposal: or 

* when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount. It is recognised in 
surplus or deficit when the asset is derecognised. 

1 + 7 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease 
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

Finance teases - lessee 

Finance leases are recognised as assets and liabilities in the statement of financial positron at amounts equal to the fair 
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to 
the lessor is included In the statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the 
lease if available otherwise the municipality's incremental borrowing rate is used. 

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance 
charge is allocated to each period during the lease-term so as to produce a constant periodic rate of on the remaining 
balance of the liability. 

Operating leases - lessor 

Operating lease income is recognised as an Income on a straight-line basis over the lease term. 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased 
asset and recognised as an expense over the lease term on the same basis as the lease income. 

Income for leases is disclosed under revenue in the statement of financial performance. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference 
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset. 
This liability is not discounted. 

Any contingent rents are expensed in the period they are incurred, 

1.8 Financial instruments 
Classification 

The municipality classifies financial assets and financial liabilities into the following categories: 

6 Financial assets at fair value through surplus or deficit - held for trading 

* Loans and receivables 

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial 
recognition. Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at 
fair value through surplus or deficit, which shall not be classified out of the fair value through surplus or deficit category. 
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1,8 Financial instruments (continued} 

Initial recognition and measurement 

Financial instruments are recognised initially when the municipality becomes a parly to the contractual provisions of the 
instruments. 

The municipality classifies financial instruments, or their component parts, on initial recognition as a financial asset, a 
financial liability or an equity instrument in accordance with the substance of the contractual arrangement. 

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not 
determinable, which are measured at cost and are classified as available for sale financial assets. 

For financial instruments which are not at fair value through surplus or deficit, transaction costs are included in the initial 
measurement of the instrument. 

Transaction costs on financial instruments at fair value through surplus or deficit are recognised in profit or loss. 

Regular way purchases of financial assets are accounted for at trade date. 

Subsequent measurement 

Financial instruments at fair value through surplus or deficit are subsequently measured at fair value, with gains and losses 
arising from changes in fair value being included in surplus or deficit for the period. 

Net gains or losses on the financial instruments at fair value through surplus or deficit exclude dividends and interest. 

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, tess accumulated 
impairment losses. 

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method. 

Fair value determination 

The fair values of quoted investments are based on current bid prices. If the market for a financial asset Is not active (and 
for unlisted securities), the municipality establishes fair value by using valuation techniques. These include the use of 
recent arm's length transactions, reference to other instruments that are substantially the same, discounted cash flow 
analysis, and option pricing models making maximum use of market inputs and relying as little as possible on entity-specific 
inputs. 

Impairment of financial assets 

At each end of the reporting period the municipality assesses all financial assets, other than those at fair value through 
surplus or deficit, to determine whether there is objective evidence that a financial asset or group of financial assets has 
been impaired. 

For amounts due to the municipality, significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy and default of payments are all considered Indicators of impairment. 

Impairment losses are recognised in surplus or deficit. 

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to 
an event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial 
asset at the date that the impairment is reversed shall not exceed what the carrying amount would have been had the 
impairment not been recognised. 


Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in surplus 
or deficit within operating expenses. When such assets are written off, the write off is made against the relevant allowance 
account. Subsequent recoveries of amounts previously written off are credited against operating expenses. 

Financial instruments designated as at fair value through profit and loss 
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1.8 Financial instruments (continued) 

The municipality designated Shares acquired upon demutualistion as financial instruments designated at fair value through 
profit and loss. There is no specific intention on the pad of municipality to keep these shares until maturity and a decision to 
sell may be taken at any lime. This designation was done specifically with the intention of selling of theses shares. 

Trade and other receivables 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against 
the allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in surplus or deficit. 

Trade and other receivables are classified as loans and receivables. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments 
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These 
are initially and subsequently recorded at fair value. 

Bank overdraft and borrowings 

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at amortised cost, 
using the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement 
or redemption of borrowings is recognised over the term of the borrowings in accordance with the municipality’s accounting 
policy for borrowing costs. 

Gains and losses 

A gain or loss arising from a change in a financial asset or financial liability is recognised as follows: 

* A gain or loss on a financial asset or financial liability classified as at fair value through surplus or deficit is 
recognised in surplus or deficit, 

* For financial assets and financial liabilities carried at amortised cost, a gain or loss is recognised in surplus or 
deficit when the financial asset or financial liability is derecognised or impaired, and through the amortisation 
process. 

Derecognition 

Financial assets 

A financial asset (or, where applicable a pail of a financial asset or pari of a group of similar financial assets) is 
derecognised where: 

* the rights to receive cash flows from the asset have expired; 

6 the municipality retains the right to receive cash flows from the asset, but has assumed an obligation to pay them 
in full without material delay to a third party under a pass-through 1 arrangement; or 

* the municipality has transferred its rights to receive cash flows from the asset and either 

has transferred substantially all the risks and rewards of the asset, or 

has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 


Where the municipality has transferred its rights to receive cash flows from an asset and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to 
the extent of the municipality’s continuing involvement in the asset. Continuing Involvement that takes the form of a 
guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the municipality could be required to repay. Where continuing involvement takes the form of a 
written and/or purchased option (including a cash-settled option or similar provision) on the transferred asset, the extent of 
the municipality's continuing involvement is the amount of the transferred asset that the municipality may repurchase, 
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18 Financial instruments (continued) 

except that in the case of a written put option (including a cash-settled option or similar provision) on an asset measured at 
fair value, the extent of the municipality’s continuing involvement is limited to the lower of the fair value of the transferred 
asset and the option exercise price. 

Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in surplus 
or deficit. 

Impairment of financial assets 

The municipality assesses at each statement of financial position date whether a financial asset or group of financial assets 
is impaired. 

Assets are carried at amortised cost. 

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred, 
the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of 
estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s 
original effective interest rate (i,e. the effective interest rate computed at initial recognition). The carrying amount of the 
asset shall be reduced either directly or through the use of an allowance account. The amount of the loss shall be 
recognised in surplus or deficit. The municipality first assesses whether objective evidence of impairment exists individually 
for financial assets that are individually significant, and individually or collectively for financial assets that are not individually 
significant. If it is determined that no objective evidence of impairment exists for an individually assessed financial asset, 
whether significant or not, the asset is included in a group of financial assets with similar credit risk characteristics and that 
group of financial assets is collectively assessed for impairment. Assets that are individually assessed for impairment and 
for which an impairment loss Is or continues to be recognised are not included In a collective assessment of impairment. 

19 Inventories 

Inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and net realisable value on the weighted average cost basis. 

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for 
specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all 
inventories having a similar nature and use to the entity. 

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which 
tiie related revenue is recognised. The amount of any write-down of Inventories to net realisable value and all losses of 
inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any 
write-down of inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal occurs, 

1.10 Non-current assets held for sale (and) (disposal groups) 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale Is highly probable 
and the asset (or disposal group) is available for immediate sale in its present condition. Management must be committed 
to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of 
classification. 
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1.10 Non-current assets held for sale (and) (disposal groups) (continued) 

Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value less 
costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal 
group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in 
surplus or deficit. 

1.11 Impairment of assets 

The municipality assesses at each statement of financial position date whether there is any indication that an asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable amount of the asset. 

Irrespective of whether there is any indication of impairment, the municipality also: 

• tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment 
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during 
the annual period and at the same time every period 

• tests goodwill acquired in a business combination for impairment annually. 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is 
not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit 
to which the asset belongs is determined. 

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in 
use. 

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately 
in surplus or deficit. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the cash-generating units, or 
groups of cash-generating units, that are expected to benefit from the synergies of the combination 

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying 
amount of the units. The impairment loss is allocated to reduce the carrying amount of the assets of the unit in the following 
order: 

• first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and 

• then, to the other assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the 
recoverable amounts of those assets are estimated. 

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not 
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill 
is recognised immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as a 
revaluation increase, 

1.12 Employee benefits 
Short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid 
vacation leave and sick leave, bonuses, and notvmonetary benefits such as medical care), are recognised in the period in 
which the service is rendered and are not discounted. 
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1.12 Employee benefits (continued) 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments as a result of past performance. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the municipality's obligation under the schemes is equivalent to those arising in a defined contribution 
retirement benefit plan. 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

Consideration is given to any event that could impact the funds up to statement of financial position date where the interim 
valuation is performed at an earlier date. 

Past service costs are recognised immediately to the extent that the benefits are already vested, and are; otherwise 
amortised on a straight line basis over the average period until the amended benefits become vested. 

To tire extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten 
percent of the greater of the present value of the projected benefit obligation and the fair value of the plan assets (the 
corridor), that portion is recognised in the statement of financial performance over the expected average remaining service 
lives of participating employees. Actuarial gains or losses within the corridor are not recognised. 

Gains or losses on the curtailment or settlement of a defined benefit plan is recognised when the municipality is 
demonstrably committed to curtailment or settlement. 

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit 
obligation, the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other 
respects, the asset is treated in the same way as plan assets, in the statement of financial performance, the expense 
relating to a defined benefit plan is presented as the net of the amount recognised for a reimbursement. 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation 
as adjusted for unrecognised actuarial gains and losses and unrecognised past service costs, and reduces by the fair value 
of plan assets. 

Any asset is limited to unrecognised actuarial losses, plus the present value of available refunds and reduction in future 
contributions to the plan. 

Other post retirement obligations 

The municipality provides post-retirement health care benefits upon retirement. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement age 
and the completion of a minimum service period. T he expected costs of these benefits are accrued over the period of 
employment Independent qualified actuaries carry out valuations of these obligations. The municipality also provides a 
gratuity and housing subsidy on retirement to certain employees. An annual charge to income is made to cover both these 
liabilities. 


1.13 Provisions and contingencies 
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1.13 Provisions and contingencies (continued) 

Provisions are recognised when: 

* the municipality has a present obligation as a result of a past event; 

- it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; 
and 

* a reliable estimate can be made of the obligation. 

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the 
entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the 
reimbursement shall not exceed the amount of the provision. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as a 
provision. 

A constructive obligation to restructure arises only when an entity; 

* has a detailed format plan for the restructuring, identifying at least: 

the business or pad of a business concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for terminating their 
services; 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

e has raised a valid expectation in those affected that it wilt carry out the restructuring by starting to implement that 
plan or announcing its main features to those affected by it. 

After their initial recognition contingent liabilities recognised in business combinations that are recognised separately are 
subsequently measured at the higher of: 

* the amount that would be recognised as a provision; and 

* the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 38, 

1.14 Government grants 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that 
the criteria, conditions or obligations have not been met a liability is recognised in the Statement of Financial Position. The 
liability is transferred to revenue as and when the conditions attached to the grant are met. Government grants ate 
recognised as income over the periods necessary to match them with the the related costs that they are intended to 
compensate. 

A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose 
of giving immediate financial support to the entity with no future related costs is recognised as income of the period in which 
it becomes receivable. 

Grants related to income are presented as a credit in the income statement (separately). 


1.15 Revenue from exchange transactions 
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1.15 Revenue from exchange transactions {continued) 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to the stage of completion of the transaction at the statement of financial position 
date. The outcome of a transaction can be estimated reliably when all the following conditions are satisfied: 

• the amount of revenue can be measured reliably; 

- it is probable that the economic benefits associated with the transaction v/il! flow to the municipality; 

• the stage of completion of the transaction at the statement of financial position date can be measured reliably; 
and 

• the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that are recoverable. Service charges relating to electricity and 
water shall be based on consumption. Meters are read on a monthly basis and is recognised as revenue when invoiced. 
Provisional estimates of consumption is made monthly when meter readings have not been performed. Adjustments to 
provisional estimates of consumption is made in the invoicing period in which meters have been read. These adjustments 
will be recognised as revenue in the invoicing period. Revenue from the sale of electricity prepaid meter cards are 
recognised at the point of sale. 

Service charges from sewerage and sanitation shall be based on the number of sewerage connections on each developed 
property using the tariffs approved by Council and shall be levied monthly. 

Revenue from the sale of goods shall be recognised when the risk is passed to the consumer. income for agency services 
are recognised on a monthly basis once the income collected on behalf of agents has been quantified. 

Contract revenue comprises: 

* the initial amount of revenue agreed in the contract, and 

* variations in contract work, claims and incentive payments: 

to the extent that it is probable that they will result in revenue; and 
they are capable of being reliably measured. 

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable 
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value 
added tax. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

Royalties are recognised on the accrual basis in accordance with the substance of the relevant agreements. 

Dividends are recognised, in surplus or deficit, when the municipality's right to receive payment has been established. 

Service fees included in the price of the product are recognised as revenue over the period during which the service is 
performed 

1.16 Revenue from non-exchange transactions 

Non-exchange transactions are defined as transactions where the entity receives value from another entity without directly 
giving approximately equal value in exchange. 

Revenue from the issuing of fines is recognised when: 

♦ it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; and 

* the amount of the revenue can be measured reliably. 


1.17 Grants, transfers and donations 

Grants and donations are recognised as revenue when: 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; 

* the amount of the revenue can be measured reliably; and 

* to the extent that there has been compliance with any restrictions associated with the grant. 

Donations are measured at the fair value of the consideration received or receivable when the amount of the revenue can 
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be measured reliably, 

Jf goods in-kind are received without conditions attached, revenue is recognised immediately. If conditions are attached, a 
liability is recognised, which is reduced and revenue recognised as the conditions are satisfied, 

1.18 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method, 

1.19 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalised as pad of the cost of that asset until such time as the asset is ready for its intended use. The amount of 
borrowing costs eligible for capitalisation is determined as follows: 

* Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any 
temporary investment of those borrowings. 

* Weighted average of the borrowing costs applicable to the entity on funds generally borrowed for the purpose of 
obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs incurred. 

The capitalisation of borrowing costs commences when: 

* expenditures for the asset have occurred; 

* borrowing costs have been incurred, and 

■ activities that are necessary to prepare the asset for its intended use or sale are in progress. 

Capitalisation is suspended during extended periods in which active development is interrupted. 

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or 
sale are complete. 

All other borrowing costs are recognised as an expense in the period in which they are incurred. 

1.20 Unauthorised expenditure 

Unauthorised expenditure means: 

* overspending of a vote or a main division within a vote, 

* expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance 
with the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance 
in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, 
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.21 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No, 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of 
Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception 
of updating the note to the financial statements. 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, 
the register and the disclosure note to the financial statements must be updated with the amount condoned. 

1.22 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of 
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1.22 Fruitless and wasteful expenditure (continued) 

the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance 

1.23 Conditional Grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that 
the criteria, conditions or obligations have not been met a liability is recognised, 

1.24 Housing development fund 

The Housing Development Fund was established in terms of the Housing Act, (Act No, 107 of 1997). Loans from national 
and provincial government used to finance housing selling schemes undertaken by the municipality were extinguished on 1 
April 1998 and transferred to a Housing Development Fund. Housing selling schemes, both complete and in progress as at 
1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from 
housing developments, which Include rental income and sales of houses, must be paid into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only to finance housing developments 
within the municipal area subject to the approval of the Provincial MFC responsible for housing. 

1.25 Internal Reserves 

Capital replacement reserve (CRR) 

In order to finance the future provision of infrastructure and other items of properly, plant and equipment from internal 
sources amounts are transferred out of the accumulated surplus/(deficit) into the Capital Replacement Reserve (CRR) in 
terms of a Council resolution. The cash in the designated CRR bank account can only be utilised to finance items of 
property, plant and equipment. The following provisions are set for the creation and utilisation of the CRR: 

* The cash which backs up the CRR is invested until it is utilised. The cash may only be invested in accordance with 
the investment policy of the municipality. 

* Interest earned on the CE^R investment is recorded as part of total interest earned in the Statement of Financial 
Performance. The total interest earned on all the CRR investments of the municipality is transferred to the CRR. 

* The CRR may only be utilised for the purpose of purchasing items of property, plant and equipment for the 
municipality and may not be used for the maintenance of these items. 

- The CRR is reduced and the accumulated surpfus/(deficit} credited with corresponding amounts when the funds 
are utilised. 

- If a gain or loss is made on the sale of assets the gain or loss on the sale of assets is reflected in the Statement of 
Financial Performance. 

* The amounts transferred to the CRR are based on the Municipality’s need to finance future capital projects. 

* The contribution to the CRR by the relevant votes will be based on the previous year's cost price of the fixed assets 
controlled by that votes. The Council has three strategic votes as defined by the Municipal Finance Management 
Act, 2003 (Act 56 of 2003). 

■ The Council determines annually to contribute between 8% and 12% of the previous year’s own income to the 
CRR. 

■ The current year’s contribution may only be utilised for financing of capital expenditure in the following year. 
Capitalisation reserve 

On the implementation of GAMAP/GRAP, the balance of certain funds, created in terms of the various Provincial 
Ordinances applicable at the time, that had historically been utilised for the acquisition of items of property, plant and 
equipment, were transferred to a Capitalisation Reserve rather than the accumulated surplus/deficit, as in prior years, in 
terms of a directive (Circular No, 18) issued by National Treasury The purpose of this Reserve is to promote consumer 
equity by ensuring that the future depreciation charge that will be incurred over the useful lives of these items of property, 
plant and equipment Is offset by transfers from this reserve to the accumulated surplus/deficit. 

The balance on the Capitalisation Reserve equals the carrying value of the items of property, plant and equipment financed 
from the former legislated funds. When items of property, plant and equipment are depreciated, a transfer is made from the 
Capitalisation Reserve to the accumulated surplus/deficit. 

When an item of property, plant and equipment is disposed, the balance in the Capitalisation Reseive relating to such item 
is transferred to the accumulated surplus/deficit 

Government grant reserve 
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%25 Internal Reserves (continued) 

When items of property, plant and equipment are financed from government grants, a transfer is made from the 
accumulated surplus/deficit to the Government Giants Reserve equal to the Government Grant recorded as revenue in the 
Statement of Financial Performance in accordance with a directive issued by National Treasury, When such items of 
property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the accumulated 
surplus/deficit. The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses 
that will be incurred over the useful lives of government grant funded items of property, plant and equipment are offset by 
transfers from this reserve to the accumulated surplus/deficit. 

The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses that will be 
incurred over the useful lives of government grant funded items of property, plant and equipment are offset by transfers 
from this reserve to the accumulated surplus. 

When an Item of property, plant and equipment financed from government grants is disposed, the balance in the 
Government Grant Reserve relating to such item is transferred to the accumulated surplus/deficit. 

Donations and public contributions reserve 

When Items of property, plant and equipment are financed from public contributions and donations, a transfer is made from 
the accumulated su rpiu s/defi ci t to the Donations and Public Contributions Reserve equal to the donations and public 
contributions recorded as revenue in the Statement of Financial Performance in accordance with a directive issued by 
National Treasury. When such items of property, plant and equipment are depreciated, a transfer is made from the 
Donations and Public Contributions Reserve to the accumulated surplus/deficit The purpose of this policy is to promote 
community equity and facilitate budgetary control by ensuring that sufficient funds are set aside to offset the future 
depreciation charges that wiil be incurred over the estimated useful life of the item of property, plant and equipment 
financed from donations and public contributions. 

When an item of property, plant and equipment financed from government grants is disposed, the balance in the Donations 
and Public Contributions Reserve relating to such item is transferred to the accumulated surplus/deficit. 

Self insurance reserve 

The municipality has a Self-Insurance Reserve to set aside amounts to offset potential losses or claims that cannot be 
insured externally (excess payments). Premiums are charged to the respective services taking into account claims history 
and replacement values of the insured assets. The balance of the self-insurance fund is ring fenced within the accumulated 
surp!us/(defecit). 

The Council determines annually to contribute between 0.1% and 0.5% of the previous year's own income to the Self 
Insurance Reserve 

Claims not fully covered by external insurance are financed from the insurance reserve by transferring a corresponding 
amount from the self-insurance reserve to the accumulated surplus. 

The municipality operates a self-insurance scheme under the Self-Insurance Reserve, which has a policy that is aligned 
with the practice in the Insurance Industry. The balance of the Self-Insurance Reserve is determined based on surpluses 
accumulated since inception. 

These surpluses arise from the differences between premiums charged against claims paid and various administrative 
expenditure incurred 

At the end of each financial year the surplus as computed per above is transferred from accumulated surplus to SelF 
insurance Reserve, 

The balance of the self-insurance fund is fully cash backed and is ringfenced within accumulated surplu$/(defecit). 

1.26 Revaluation reserve 

The surplus arising from the revaluation of property, plant and equipment is credited to a norvdistributable reserve. The 
revaluation surplus is realised as revalued buildings are depreciated, through a transfer from the revaluation reserve to the 
accumulated surplus/deficit. On disposal, the net revaluation surplus is transferred to the accumulated surplus/deficit while 
gains or losses on disposal, based on revalued amounts, are credited or charged to the Statement of Financial 
Performance. 
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1.27 Segmental information 

Segmental information on property, plant and equipment, as well as income and expenditure, is set out in Appendices C 
and D, based on the international Government Financial Statistics classifications and the budget formats prescribed by 
National Treasury. The municipality operates solely in its area of jurisdiction as determined by the Demarcation Board. 

Segment information is prepared in conformity with the accounting policies applied for preparing and presenting the 
financial statements. 
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2. Changes in accounting policy 

The annual financial statements have been prepared in accordance with South African Statements of Generally Recognised 
Accounting Practice on a basis consistent with the prior year except for the adoption of the following new or revised 
standards. 

* IAS32 Financial Instruments: Disclosure and Presentation 

* IAS39 Financial Instruments: Recognition and Measurement 

IAS 23 Borrowing costs: 

During the year, the municipality changed its accounting policy with respect to the treatment of borrowing costs. In order to 
conform with the benchmark treatment in of IAS38 - Borrowing costs. The municipality now capitalises rather than expense 
these costs. 

Management do not have sufficient records relating to interest capitalised on plant and equipment to enable retrospective 
expensing of borrowing cost. For this reason the change in accounting policy is applied prospectively. The total amount of 
borrowing costs capitalised relating to qualified assets for the year ended 30 June 2009 amounted to R47 598. 
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3. New standards and interpretations 

3,1 Standards and interpretations effective and adopted in the current year 

In the current year, the municipality has adopted the following standards and interpretations that are effective for the current 
financial year and that are relevant to its operations: 

IFRS 7 (AC 144) Financial instruments: Disclosures 

IFRS 7 introduces new disclosures relating to financial instruments and does not have any impact on the classification and 
valuation of the municipality's financial instruments 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material. 

IAS 36 (AC 128) Impairment of Assets: Consequential amendments 

Under certain circumstances, a dividend received from a subsidiary, associate or joint venture could be an indicator of 
impairment. This occurs when: 

- Carrying amount of investment in separate financial statements is greater than carrying amount of investee's net 
assets including goodwill in consolidated financial statements or 
* Dividend exceeds total comprehensive income of investee in period dividend is declared. 

The effective date of the amendment is for years beginning on or after 01 July 2008. 

The municipality has adopted the amendment for tire first time in the 2009 annual financial statements. 

The impact of the amendment is not material. 

GRAP 5: Borrowing Costs 

This Standard allows entities, in the exceptionally rare cases, to expense borrowing costs that are directly attributable to the 
acquisition, construction or production of a qualifying asset. This applies when it is inappropriate to capitalise borrowing 
costs. 

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link the 
borrowing requirement of an entity directly to the nature of the expenditure to be funded i.e. capital or current. In such 
cases, an entity shall expense those borrowing costs related to a qualifying asset directly to the statement of financial 
performance. 

The following Directives also need to be considered: 

Directive 3 « Transitional provisions for high capacity municipalities requires that the Standard will only apply to borrowing 
costs incurred on qualifying assets where the commencement date for capitalisation is on or after the effective date of the 
Standard, 

The effective date of the standard is for years beginning on or after 01 July 2008, 

The impact of the standard is not material. 

GRAP 9: Revenue from Exchange Transactions 

The definition of revenue in terms of GRAP 9 incorporates the concept of service potential. Revenue is the gross inflow of 
economic benefits or service potential when those inflows result in an increase in net assets, other than increases relating 
to contributions from owners. 

Entities may derive revenue from exchange or non-exchange transactions. 

An exchange transaction is one in which the entity receives resources or has liabilities extinguished, and directly gives 
approximately equal value to the other party in exchange. 
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3. New standards and interpretations {continued) 

Non-exchange revenue transaction is a transaction where an entity receives value from another entity without directly giving 
approximately equal value in exchange. 

An entity recognises revenue when it is probable that economic benefits or service potential will flow to the entity, and the 
entity can measure the benefits reliably 

GRAP 9 clarifies that this Standard only applies to revenue from exchange transactions. 

Other than terminology difference, no affect on initial adoption of Standard on GRAP 9. 

The following Directives also need to be considered: 

Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material. 

GRAP 12; Inventories 

GRAP 12 includes the definition of current replacement costs as the cost the entity would incur to acquire the asset on the 
reporting date. GRAP 12 also includes the principal of service potential associated with the item that will flow to the entity as 
part of recognition criteria for inventories as well as the concept of goods purchased or produced for distribution at no 
charge or for a nominal consideration, which is specific to the public sector. 

Initial measurement is required at cost (an exchange transaction) and where inventories are acquired at no cost or nominal 
consideration (non-exchange transaction), their cost shall be their fair value at acquisition date. 

Subsequent measurement shall be at lower of cost, and net realisable value except if inventories are held for; 

* distribution at no charge or for a nominal charge, or 

* consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

If the above applies then subsequent measurement shall be at the lower of cost or current replacement cost. 

The retail method of measurement of cost is excluded from GRAP 12. 

Directive 3 ■■ Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material. 

GRAP 13: Leases 

GRAP 13 incorporates additional guidance on the concept of substance and legal form of a transaction, to illustrate tire 
difference between lease and other contracts and on operating lease incentives. 

In ceitain circumstances, legislation may prohibit the entering into certain types of lease agreements. If the entity has 
contravened these legislative requirements, the entity is still required to apply the requirements of GRAP 13. 

Other than the abovementioned requirements, there is no other impact on the initial adoption of GRAP 13. 

The following Directives also need to be considered; 


Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 

Where items have not been recognised as a result of transitional provisions under the Standard of GRAP on Property, Plant 
and Equipment, the recognition requirements of the Standard would not apply to such items until the transitional provision in 
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3. New standards and interpretations (continued) 
that Standard expires. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material. 

GRAP 14: Events after the reporting date 

An event, which could be favourable or unfavourable, that occurs between the reporting date and the date the annual 
financial statements are authorised for issue. 

GRAP 14 requires the date of authorisation for issue is the date on which the annual financial statements have received 
approval from management to be issued to the executive authority or municipal council. 

Two types of events can be identified; 

those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting 
date); and 

■ those that are indicative of conditions that arose after the reporting date (non-adjusting events after the reporting 
date). 

An entity shall adjust the amounts recognised in its annual financial statements to reflect adjusting events after the reporting 
date. 

An entity shall not adjust the amounts recognised in its annual financial statements to reflect non-adjusting events after the 
reporting dale. 

The effective date of the standard is for years beginning on or after 01 July 2008, 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material. 

GRAP 16: Investment Property 

Investment property includes property held to earn rentals and/or for capital appreciation, rather than held to meet service 
delivery objectives, the production or supply of goods or services, or the sale of an asset in the ordinary course of an 
entity’s operations. 

GRAP 16 states that the use of property to provide housing as a social service does not qualify as investment properly even 
though rentals are earned. 

At initial recognition, investment properly is measured at cost including transaction costs. However, where an entity 
acquires investment property through a non-exchange transaction (i.e. where it acquired the investment property for no or a 
nominal value), its cost is its fair value as at the date of acquisition. 

The cost of self-constructed investment property is the cost at date of completion. 

After initial recognition, entities can carry investment property at either the fair value (fair value model) or cost less 
accumulated depredation and accumulated impairment (cost model). 

An entity is required to disclose the fair value of investment property if the cost model is used. When an entity carries 
investment properties at fair value, the fair value needs to be determined at every reporting date. Gains or losses arising 
from changes in fair value are included in surplus or deficit for the period in which they arise. 

The following Directives also need to be considered; 

Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 

The effective date of the standard is for years beginning on or after 01 July 2008. 
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3, New standards and interpretations (continued) 

The municipality has adopted the standard for the first time in the 2009 annual financial statements 

(The carrying value relating to Investment property are material, but this carrying amount relates to Investment property 
transferred from Community assets during the current year and thus no retrospective statement are possible or required. 

GRAP 17: Property, Plant and Equipment 

GRAP 1 7 does not require or prohibit the recognition of heritage assets but if an entity recognises heritage assets the entity 
needs to comply with GRAP 17 disclosure requirements. 

Additional commentary has been included in to clarify the applicability of infrastructure assets to be recognised in terms of 
GRAP17. 

Where an entity acquires an asset through a non-exchange transaction, i.e. for a nominal or no consideration, its cost is its 
fair value as at the date of acquisition. 

The disclosure requirement for temporarily idle, fully depreciated property, plant and equipment and for property, plant and 
equipment that are retired from active use is required in GRAP 17 whereas IAS 16 only encourages this disclosure. 

The following Directives also need to be considered: 

Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 
However, entities that applied the transitional provisions in the Standard of GAMAP on Property, Plant and Equipment may 
continue to take advantage of those transitional provisions until they expire. 

The effective date of the standard is for years beginning on or after 01 July 2008 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard on the prior year has been disclosed in the note 39 Prior Period Errors and Appendix K 
Comparative figures reclassified.. 

The municipality are not fully compliant with GRAP 17 and the impact on the financial statements should this standard be 
fully adopted in the future might be material 

GRAP 19: Provisions, Contingent Liabilities and Contingent Assets 

GRAP 19 exclude from its scope those provisions and contingent liabilities arising from social benefits for which it does not 
receive consideration that is approximately equal to the value of goods and services provided directly in return from the 
recipients of those benefits. 

For the purpose of GRAP 19, social benefits refers to goods, services and other benefits provided in the pursuit of the 
social policy objective of a government This Standard includes guidance on the accounting of these social benefits 

Outflow of resources embodying service potential also needs to be considered in when assessing if a present obligation 
that arises from past events exists or not. 

The Standard includes accounting for obligations to make additional contributions to a fund. This is simitar to the 
requirements of IFRIC5 (AC43B), 

It further includes the accounting for the changes in existing decommissioning, restoration and similar liabilities. This is 
similar to the requirements of IFRIC1 (AC434). 

GRAP 19 give specific guidance regarding restructuring by way of transfers that will take place under a government 
directive and will not involve binding agreements. An obligation exists only when there is a binding transfer agreement. 

Additional disclosure for each class of provision regarding reductions in the carrying amounts of provisions that result from 
payments or other outflows of economic benefits or service potential made during the reporting period and reductions in the 
carrying amounts of provisions resulting from remeasurement of the estimated future outflow of economic benefits or 
service potential or from settlement of the provisions without cost to the entity. 
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3. New standards and interpretations {continued} 

If an external valuation is use to measure a provision the information relating to the valuation can usefully be disclosed. 

Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 
However, where Items have not been recognised as a result of transitional provisions under the Standard on Property, Plant 
and Equipment, the recognition requirements of the Standard on Provisions, Contingent Liabilities and Contingent Assets 
would not apply to such Items until the transitional provisions in that Standard expire. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The municipality has accounted for the retirement obligation in the current year and no retrospective changes were 
necessary. 

GRAP 1 00: Non-current Assets Held for Sale and Discontinued Operations 

GRAP 100 includes in its scope the reference to non-cash generating assets. It further includes definitions relevant to the 
understanding of the Standard e g. "Non-cash-generating assets" are assets other than cash-generating assets and "value 
in use of a non-cash-generating asset" is the present value of the asset's remaining service potential. 

GRAP 100 excludes from the description of a discontinued operation reference to a subsidiary acquired exclusively with a 
view to resale. 

Directive 3 - Transitional provisions for high capacity municipalities requires prospective application of the Standard 
However, the Standard would not apply to those items that have not been recognised as a result of the transitional 
provisions under the Standard of Property, Plant and Equipment until the transitional provision in that Standard expires. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

The impact of the standard is not material, 

GRAP 102: Intangible Assets 

GRAP 102 excludes guidance on accounting for intangible assets acquired as pail of an entity combination and in-process 
research and development costs acquired in an entity combination. 

Recognition requirement includes the concept of the probable flow of service potential. 

GRAP 102 distinguishes between impairment loss of cash generating and non-cash-generating assets. 

Intangible assets acquired at no or for a nominal cost shall be measured on acquisition date at its fair value. 

In GRAP 102 the Identifiability criterion in the definition of an intangible asset has been expanded to include contractual 
rights arising from binding arrangements, and to exclude rights granted by statute. 

Additional guidance included in GRAP 102 to explain that distinction should be made between assets associated with the 
item of property, plant and equipment and the intangible asset. 

Guidance on web site costs has been included in GRAP 1 02 from SIC Interpretation 32 Intangible Assets - Web Site Costs. 

Guidance on intangible assets that may be acquired in exchange for non monetary assets, where the exchange transaction 
lacks commercial substance has not been included in GRAP 102 as guidance to be included in GRAP 23. 

GRAP 102 does not state "gains shall not be classified as revenue" as GRAP term "income” has a broader meaning than 
the term "revenue". 

Directive 3 - Transitional provisions for high capacity municipalities requires retrospective application of the Standard. 
Where entities have, on initial adoption of the Standard, accumulated and retained sufficient information about costs and 
tiie future economic benefits or service potential related to intangible assets that may have been expensed previously, 
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3. New standards and interpretations (continued) 

those intangible assets should be recognised in accordance with the Standard. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 

Intangible assets carrying value are material, but this amount relates !o Intangible assets tiansfsrred from Othei Assets 
during the year. 

Due to financial system restraints it is not feasible to restate this balance retrospectively and no change in accounting policy 
is required 

IPSAS 21 : Impairment of Non Cash-Generating Assets 

The method of measurement of value in use of a non-cash-generating asset under this Standard is different to that applied 
to a cash generating asset. 

Asset should be measured by reference to the present value of the remaining service potential of the asset. 

Determining value in use (present value of remaining service potential) of a non-cash-generating asset, may be the 
depreciated replacement cost approach, restoration cost approach and service units approach. 

This Standard does not require entities to apply an impairment test to property, plant and equipment carried at revalued 
amounts. 

This Standard does not include a decrease in market value significantly greater than would be expected as a result of the 
passage of time or norma! use as a minimum indication of impairment. This indication is included as an additional indication 
that impairment may exist. 

The effective date of the standard is for years beginning on or after 01 July 2008. 

The municipality has adopted the standard for the first time in the 2009 annual financial statements. 


'The impact of the standard is not material. 

IPSAS 20: Related Party Disclosure 

IPSAS 20 specifically excludes any consideration provided to key management personnel solely as a reimbursement for 
expenditure incurred by those individuals for the benefit of the reporting entity. 

The effective date of the standard is for years beginning on or after 01 July 2003. 

The municipality has adopted the standard for the first time In the 2009 annual financial statements. 

The impact of the standard is not material. 

3.2 Standards and Interpretations earty adopted 

The municipality has chosen to early adopt the following standards and interpretations: 

3.3 Standards and interpretations not yet effective 

The municipality has chosen not to early adopt the following standards and interrelations, which have been published and 
are mandatory for the municipality's accounting periods beginning on or after 01 July 2009 or later periods: 

May 2003 Annual Improvements to IFRS’s: Amendments to IFRS 7 (AC 144) Financial Instruments: Disclosures 

The amendment relates to changes in the Implementation Guidance of the Standard. 'Total interest income' was removed 
as a component of finance costs from paragraph IG13. This was to remove inconsistency with the requirement of IAS 1 (AC 
101) Presentation of Financial Statements which precludes the offsetting of income and expenses. 

The effective date of the amendment is for years beginning on or after 01 January 2009, 
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3. New standards and interpretations (continued) 

The municipality expects to adopt the amendment for the first time in the 2010 annual financial statements. 

It is unlikely that the amendment will have a materia! impact on the municipality's annual financial statements. 

May 2008 Annual Improvements to IFRS’s: Amendments to IAS 19 (AC 116) Employee Benefits 

With regards to curtailments and negative past service costs clarification has been made that: 

* When a plan amendment reduces benefits, the effect of the reduction for future service is a curtailment and the 
effect of any reduction for past service is a negative past service cost; 

* Negative past service cost arises when a change In the benefits attributable to past service results in a reduction 
in the present value of the defined benefit obligation; and 

* A curtailment may arise from a reduction in the extent to which future salary increases are linked to the benefits 
payable for past service. 

The definition of 'return on plan assets' has also been amended to require the deduction of plan administration costs only to 
the extent that such costs have not been reflected in the actuarial assumptions used to measure the defined benefit 
obligation. 

The term "fall due" in the definition of "short term employee benefits" has been replaced with "due to be settled 1 ' 

The effective date of the amendment is for years beginning on or after 01 January 2009, 

The municipality expects to adopt the amendment for the first time in the 2010 annual financial statements 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

May 2008 Annual Improvements to IFRS’s: Amendments to IFRS 7 (AC 144) Financial Instruments: Disclosures; IAS 
32 (AC 125} Financial Instruments: Presentation; IAS 28 (AC 110) Investments in Associates and IAS 31 (AC 119) 
Interests in Joint Ventures 

The amendment adjusted the disclosure requirements of investments in associates and interests in joint ventures which 
have been designated as at fair value through profit or loss or are classified as held for trading. The amendment provides 
that only certain specific disclosure requirements of IAS 28 (AC 110) Investments in Associates and IAS 31 (AC 119) 
Interests in Joint Ventures are required together with the disclosures of IFRS 7 (AC 144) Financial instruments: 

Disclosures; IAS 32 (AC 125) Financial Instruments: Presentation. 

Tiie effective date of the amendment is for years beginning on or after 01 January 2009. 

The municipality expects to adopt the amendment for the first time in the 2010 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

May 2008 Annual Improvements to IFRS's: Amendments to IAS 36 (AC 128) impairment of Assets 

The amendment requires disclosures of estimates used to determine the recoverable amount of cash-generating units 
containing goodwill or Intangible assets with indefinite useful lives. Specifically, the following disclosures are required when 
discounted cash flows are used to estimate fair value [ess costs to sell: 

* The period over which management has projected cash flows; 

* The growth rate used to extrapolate cash flow projections; and 

* The discount rate(s) applied to the cash flow projections. 

The effective date of the amendment is for years beginning on or after 01 January 2009. 

The municipality expects to adopt the amendment for the first time in the 2010 annual financial statements. 

It is unlikely that the amendment will have a materia! impact on the municipality's annual financial statements. 

May 2008 Annual Improvements to IFRS's: Amendments to IAS 39 (AC 133} Financial Instruments: Recognition and 
Measurement 


IAS 39 (AC 133) prohibits the classification of financial instruments into or out of the fair value through profit or loss 
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category after initial recognition. The amendments set out a number of changes in circumstances that are not considered to 
be reclassifications for this purpose. 

The amendments have atso removed references to the designation of hedging instruments at the segment level. 

The amendments further clarify that the revised effective interest rate calculated when fair value hedge accounting ceases, 
in accordance with paragraph 92 IAS 39 (AC 133) should be used for the remeasurement of the hedged item when 
paragraph AGS of IAS 39 (AC 133) is applicable. 

The effective date of the amendment is for years beginning on or after 01 January 2009, 

The municipality expects to adopt the amendment for the first time in the 2010 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

IFRS 3 (AC 140} (Revised) Business Combinations 

The revisions to IFRS 3 (AC 140) Business combinations require: 

* Acquisition costs to be expensed. 

* Non-controlling interest to either be calculated at fair value or at their proportionate share of the net identifiable 
assets of the acquiree. 

* Contingent consideration to be included in the cost of the business combination without further adjustment to 
goodwill, apart from measurement period adjustments. 

* All previous interests in the acquiree to be remeasured to fair value at acquisition date when control is achieved 
in stages, and for the fair value adjustments to be recognised in profit or loss. 

* Goodwill to be measured as the difference between the acquisition date fair value of consideration paid, non- 
controlling interest and fair value of previous shareholding and the fair value of the net identifiable assets of the 
acquiree. 

* The acquirer to reassess, at acquisition date, the classification of the net identifiable assets of the acquiree, 
except for teases and insurance contracts. 

* Contingent liabilities of the acquiree to only be included in the net identifiable assets when there is a present 
obligation with respect to the contingent-liability. 

The effective date of the standard is for years beginning on or after 01 July 2009. 

; The municipality expects to adopt the standard for the first time in the 2009 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

IAS 12 (AC 102) Income Taxes - consequential amendments due to IAS 27 (AC 132) (Amended) Consolidated and 
Separate Financial Statements 

The amendment is as a result of amendments to IAS 27 (AC 132) Consolidate and Separate Financial Statements. The 
amendment refers to situations where a subsidiary, on acquisition date, did not recognise a deferred tax asset in relation to 
deductible temporary differences, because, for example, there may not have been sufficient future taxable profits against 
which to utilise the deductible temporary differences. If the deferred tax asset subsequently becomes recognisable, the 
amendment now requires that the deferred tax asset should be recognised against goodwill (and profit or loss to the extent 
that it exceeds goodwill), only if it results from information in the measurement period about circumstances that existed at 
acquisition date. No adjustment may be made to goodwill for information outside of the measurement period. 

The effective date of the amendment is for years beginning on or after 01 July 2009. 

The municipality expects to adopt the amendment for the first time in the 2009 annual financial statements. 

Et is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

May 2008 Annual Improvements to iFRS’s; Amendments to IFRS 5 (AC 142) Non-current Assets Field for Sale and 
Discontinued Operations 

The amendment clarifies that assets and liabilities of a subsidiary should be classified as held for sale if the parent is 
committed to a plan involving loss of control of the subsidiary, regardless of whether the entity wilt retain a non- controlling 
interest after the sale. 
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The effective date of the amendment is for years beginning on or after 01 July 2009. 

The municipality expects to adopt the amendment for the first time in the 2009 annual financial statements. 

it is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

IAS 39 (AC 133) Financial Instruments: Recognition and Measurement - Amendments for eligible hedged items 

The amendment provides clarification on two hedge accounting issues: 

■ Inflation in a financial hedged item and 
* A one sided risk in a hedged item. 

The effective dale of the amendment is for years beginning on or after 01 July 2009, 

The municipality expects to adopt the amendment for the first time in the 2009 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

Amendment to IAS 39 (AC 133) and IFRS 7 (AC 144): Reclassification of Financial Assets 

The amendment permits an entity to reclassify certain financial assets out of the fair value through profit or loss category if 
certain stringent conditions are met. It also permits an entity to transfer from the available for sale category to loans and 
receivables under certain circumstances. Additional disclosures are required in the event of any of these reclassifications 

The effective date of the amendment is for years beginning on or after 01 July 2009. 

The municipality expects to adopt the amendment for the first time in the 2009 annual financial statements. 

tt is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 18: Segment Reporting 

Segments are identified by the way in which information Is reported to management, both for purposes of assessing 
performance and making decisions about how future resources will be allocated to the various activities undertaken by the 
entity. The major classifications of activities identified in budget documentation will usually reflect the segments for which an 
entity reports information to management. 

Segment information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in 
line with the entity's overall mission. Geographical segments relate to specific outputs generated, or particular objectives 
achieved, by an entity within a particular region. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

Directive 3 - Transitional provisions for high capacity municipalities states that no comparative segment information need to 
be presented on initial adoption of the Standard. Where items have no been recognised as a result of transitional provisions 
under the Standard of GRAP on Property, Plant and Equipment, recognition requirements of this Standard would not apply 
to such items until the transitional provision in that Standard expires. 

The effective date of the standard is for years beginning on or after 01 April 201 1 , 

The municipality expects to adopt the standard for the first time in the 201 2 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements, 

GRAP 23: Revenue from Non-exchange Transactions 

Revenue from non-exchange transactions arises when an entity receives value from another entity without directly giving 
approximately equal value in exchange. An asset acquired through a non-exchange transaction shall initially be measured 
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at its fair value as at the date of acquisition. 

This revenue will be measured at the amount of increase in net assets recognised by the entity. 

An inflow of resources from a non-exchange transaction recognised as an asset shall be recognised as revenue, except to 
the extent that a liability is recognised for the same inflow. As an entity satisfies a present obligation recognised as a liability 
in respect of an inflow of resources from a non-exchange transaction recognised as an asset, it will reduce the carrying 
amount of the liability recognised as recognise an amount equal to that reduction. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2010, 

The municipality expects to adopt the standard for the first time in the 201 1 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements, 

GRAP 24: Presentation of Budget information in the Financial Statements 

Subject to the requirements of paragraph .19, an entity shall present a comparison of the budget amounts for which it is 
held publicly accountable and actual amounts either as a separate additional financial statement or as additional budget 
columns in the financial statements currently presented in accordance with Standards of GRAP, The comparison of budget 
and actual amounts shall present separately for each level of legislative oversight: 

■ the approved and final budget amounts; 

* the actual amounts on a comparable basis; and 

* by way of note disclosure, an explanation of material differences between the budget for which the entity is held 
publicly accountable and actual amounts, unless such explanation is included in other public documents Issued 
in conjunction with the financial statements, and a cross reference to those documents is made in the notes. 

Wiie re an entity prepares its budget and annual financial statements on a comparable basis, it includes the comparison as 
an additional column in the primary annua! financial statements. Where the budget and annual financial statements are not 
prepared on a comparable basis, a separate statement is prepared called the Statement of Comparison of Budget and 
Actual Amounts'. This statement compares the budget amounts with the amounts in the annual financial statements 
adjusted to be corn pa table to the budget. 

A comparable basts means that the budget and annual financial statements: 

* are prepared using the same basis of accounting i,e, either cash or accrual; 

* include the same activities and entities; 

* use the same classification system; and 

* are prepared for the same period. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective dale of the standard Es for years beginning on or after 01 April 2010, 

The municipality expects to adopt the standard for the first time in the 201 1 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

IGRAP 1: interpretation of GRAP; Applying the Probability Test on Initial Recognition of Exchange Revenue 

An entity assesses the probability of each transaction on an individual basis when it occurs. Entities shall not assess the 
probability on an overall level based on the payment history of recipients of the sefvice in general when the probability of 
revenue is assessed at initial recognition. 

The full amount of revenue will be recognised at initial recognition. Assessing impairment is an event that takes place 
subsequently to initial recognition. Such impairment is an expense. Revenue is not reduced by this expense. 
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The effective date of the interpretation is for years beginning on or after 01 April 2010, 

The municipality expects to adopt the interpretation for the first time in the 201 1 annual financial statements, 

It is unlikely that (he interpretation will have a material impact on the municipality's annual financial statements, 
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4, Inventories 

Consumable stores - at cost 5 222 169 2 719 258 

Water - at cost 66 775 62 696 

" _ ' 5 278 944 2 781 954 


Carrying value of inventories carried at lower of cost and net realisable value 5 278 944 2 781 954 

During the year an amount of R4G 560 (2008 - R227 538) were written off to the Statement of Financial Performance. 

5, Other financial assets 


Loans and receivables 



Other 

- 

45 123 

Sale of Land 

484 

106 810 

Vehicle Loans 

- 

107 750 

Housing Selling Scheme Loans 

2 028 233 

2 140 114 


2 028 717 

2 399 797 


Non-current assets 

Loans and receivables 1 924 067 2 204 270 


Current assets 

Loans and receivables 1 04 650 1 95 527 

_ ™ 2 028 717 2 399 797 


Fair values of loans and receivables 


Other financial assets 2 042 318 2 413 398 

The fair value has been determined by using the face value of the outstanding capital. 

Credit quality of other financial assets 

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings (if available) or to historical information about counterparty default rates. 

6. Other receivables from non-exchange transactions 


Unpaid Conditional Grants and Subsidies 
Sundry Debtors 


20 484 411 
19 891 090 

40 375 501 


18 686 846 

19 049 161 

37 736 007 


Credit quality of trade and other receivables 

The credit quality of trade and other receivables that are neither past nor due nor Impaired can be assessed by reference to 
external credit ratings (if available) or to historical information about counterparty default rates: 

Fair value of trade and other receivables 

Trade and other receivables 40 375 501 37 736 007 

The fair value has been determined by using the face value of the outstanding capital. 
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7. Trade and other receivables from exchange transactions 


Gross balances 



Rates 

15 922 002 

16 473 955 

Electricity 

5 954 618 

5 783 175 

Water 

14 385 901 

25 017 182 

Sewerage 

8 311 322 

13 078 612 

Refuse 

6 736 837 

12 901 958 

Sundry Debtors 

1 167 598 

8 828 982 

Housing rental 

9 895 439 

9 570 675 


62 373 717 

91 654 539 

Less: Provision for bad debts 



Rates 

(9 500 016) 

(12 415 932) 

Electricity 

(532 332) 

(1 239 257) 

Water 

(8 399 796) 

(18 816 349) 

Sewerage 

(5 857 750) 

(11 208 338) 

Refuse 

(4 432 508) 

(10 675 269) 

Sundry Debtors 

(549 258) 

(6 358 493) 

Housing rental 

(9 813 806) 

(9 1 88 756) 


(39 085 466) {69 902 394) 


Net balance 


Rates 

6 421 986 

4 058 023 

Electricity 

5 422 286 

4 543 918 

Water 

5 986 105 

6 200 833 

Sewerage 

2 453 572 

1 870 274 

Refuse 

2 304 329 

2 226 689 

Sundry Debtors 

618 340 

2 470 489 

Housing rental 

81 633 

381 919 


23 288 251 21 752 145 


Rates 


Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

121 - 365 days 
> 365 days 

5 210 375 

691 503 

519 603 

3 119 268 
510 376 
428 379 


6 421 986 

4 058 023 

Electricity 

Current (0 -30 days) 

5 308 661 

4 358 243 

31 - 60 days 

64 551 

97 018 

61 - 90 days 

49 074 

88 657 

91 - 120 days 

- 


121 - 365 days 

- 

- 

> 365 days 

- 

- 


5 422 286 

4 543 918 

Water 

Current (0 -30 days) 

4 980 463 

4 346 969 

31 - 60 days 

515 333 

678 714 

61 - 90 days 

490 304 

675 150 

91 ■■ 120 days 

- 


121 - 365 days 

- 

- 
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7, Trade and other receivables from exchange transactions (continued) 

> 365 days 


- 


5 986 105 

6 200 833 

Sewerage 

Current {0 -30 days) 

1 827 775 

1 321 333 

31 - 60 days 

330 494 

286 238 

61 ■■ 90 days 

295 303 

262 643 

91 - 120 days 

- 

- 

121 - 365 days 

- 

- 

> 365 days 


- 


2 453 572 

1 870 274 

Refuse 

Current (0 -30 days) 

1 790 237 

1 618 048 

31 - 60 days 

265 667 

310 582 

61 - 90 days 

243 425 

298 059 

91 - 120 days 

- 

- 

121 - 365 days 

- 

- 

> 365 days 

- 

- 


2 304 329 

2 226 689 

Sundry Debtors - Billing 

Current (0 -30 days) 

443 524 

1 067 116 

31 - 60 days 

129 427 

149 879 

61 - 90 days 

40 389 

1 253 494 

91 - 1 20 days 

- 


121 - 365 days 

- 

- 

> 365 days 

- 



618 340 

2 470 489 

Housing rental 

Current (0 -30 days) 

44 695 

336 044 

31 - 60 days 

17 387 

18 691 

61 - 90 days 

19 551 

27 1 84 

91 - 120 days 

- 


121 - 365 days 

- 

- 

> 365 days 

- 



81 633 

381 919 

Summary of debtors by customer classification 



Consumers 

Current (0 -30 days) 

12 630 173 

10 949 535 

31 - 60 days 

1 634 237 

1 702 391 

61 - 90 days 

1 421 536 

2 353 392 

91 - 120 days 

1 239 929 

1 351 122 

121 - 365 days 

9 385 519 

11 049 351 

> 365 days 

23 407 543 

48 828 307 





49 763 992 

76 234 098 

Less: Provision for bad debts 

(34 032 991) 

(61 228 730) 


15 736 001 

15 005 318 

industrial/ commercial 

Current (0 “30 days) 

6 345 196 

5 437 803 
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7. Trade and other receivables from exchange transactions (continued) 

31 - 60 days 

296 174 

318 081 

SI - 90 days 

220 041 

329 035 

91 - 120 days 

183 801 

286 154 

121 - 365 days 

1 397 332 

2 608 711 

> 365 days 

1 985 727 

4 057 223 

Less: Provision forbad debts 

10 428 271 
(3 566 859) 

13 037 007 
(6 952 088) 


6 861 412 

6 084 919 

National and provincial government 

Current (0 -30 days) 

635 855 

582 730 

31 - 60 days 

33 961 

31 027 

61 . 90 days 

21 021 

48 153 

91 - 120 days 

20 044 

104 600 

121 - 365 days 

677 029 

899 043 

> 365 days 

738 545 

717 381 


2 176 455 

2 383 434 

Less: Provision for bad debts 

(1 485 617) 

(1 721 524) 


690 838 

661 910 

Total 

Current (0 -30 days) 

19 611 230 

16 970 068 

31-60 days 

2 014 372 

2 051 499 

61 ■ 90 days 

1 662 648 

2 730 580 

91 - 120 days 

1 443 773 

1 741 376 

121 - 365 clays 

1 1 459 380 

14 557 105 

> 365 days 

26 181 814 

53 603 4 1 1 


62 373 717 

91 654 539 

Less: Provision for bad debts 

(39 085 466) 

(69 902 394) 


23 288 251 

21 752 145 

Less: Provision for debt impairment 

Current (0 -30 days) 

- 

- 

31 - 60 days 

- 


61 - 90 days 

- 

- 

91 - 120 days 

(1 443 772) 

(1 471 876) 

121 - 365 days 

(11 459 880) 

(14 567 105) 

> 365 days 

(26 181 814) 

(53 373 413) 


(39 085 466} 

(69 902 394) 

Credit quality of trade and other receivables 

The credit quality of consumer debtors that are neither past nor due nor impaired can be assessed by reference to external 

credit ratings (if available) or to historical information about counterparty default rates: 



Fair value of trade and other receivables 

Trade and other receivable from exchange transactions 

23 283 251 

21 752 145 


The fair value has been determined by using the face value of the outstanding capital. 

Trade and other receivable from exchange transactions impaired 

As of 30 June 2009, trade and other receivables from exchange transactions of R39 085 466 (Excluding VAT} 
- (2008: RG9 902 394) were impaired and provided for. 
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8. Cash and cash equivalents 
Cash and cash equivalents consist of: 


Cash on hand 
Bank balances 
Short-term deposits 


13 074 
48 677 653 
295 000 000 


343 690 727 


13 074 
30 737 481 
265 000 000 


295 750 555 


Credit quality of cash at bank and short term deposits, excluding cash on hand 

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired 
can be assessed by reference to external credit ratings (if available) or historical information about counterparty default 
rates: 

The municipality had the foliowing bank accounts 

Account number / description Bank statement balances Cash book balances 

30 June 2009 30 June 2008 30 June 2007 30 June 2009 30 June 2008 30 June 2007 

Standard Bank - Cheque 50 146498 34 907 048 24 882 057 48 677 652 30 737 481 22 196 477 

Account - 08 243 7238 


The fair value has been determined by using the face value of the outstanding capital. 
Refer to Appendix I for a detailed breakdown of the shod term call deposits. 

The different institutions have external credit ratings. 

9. Investment property 




2009 

2008 


Cost / 
Valuation 

Accumulated Carrying value Cost / 

depreciation Valuation 

Accumulated Carrying value 
depreciation 

Investment property 

1 124 075 

1 124 075 

- 


Reconciliation of investment property - 2009 



Opening 

Other 

Total 


Balance 

changes, 




movements 


Investment property 

- 

1 124 075 

1 124 075 


Fair value of investment properties 1 124 075 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 

Details of valuation 

The effective date of the revaluations was 01 July 2007. Revaluations were performed by an independent valuer, Mr J 
Bosnian, of JBV Valuers and Appraisers. J8V Valuers and Appraisers are not connected to the municipality and have 
recent experience in location and category of the investment property being valued. 

The municipality decided to transfer investment Property from Property, Plant and Equipment at year end. 

The valuation was based on open market value for existing use. 

These assumptions are based on current market conditions 
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2009 

2008 

9, Investment property (continued) 






No amounts recognised in surplus and deficit for the year. 





10. Property, plant and equipment 








2009 



2008 



Cost / 
Valuation 

Accumulated Carrying value 
depreciation 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 

Land and Buildings 
Infrastructure 

Community 

Other property, plant and 
equipment 

Leased Assets 

340 369 849 
421 015 216 
76 935 009 
135 545 978 

548 072 

( 1 1 975 993 ) 
(250 714 993 ) 
(22 542 012 ) 
(81 042 021 ) 

323 393 856 
170 300 223 
54 392 997 
54 503 957 

548 072 

370 836 973 
123 940 533 
430 821 563 

(236 325 985) 
(36 664 315) 
(101 790 732) 

134 510 988 
87 276 218 
329 030 836 

Total 

974 414 124 

(366 275 019 ) 

608 139 105 

925 599 074 

(374 781 032 ) 

550 818 042 
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10. Property, plant and equipment (continued) 








Reconciliation of property, piant and equipment - 2009 


Opening 

Additions 

Disposals 

Transfers 

Other 

Depreciation 

Total 

Buildings 

Balance 


(1 724 245) 

299 622 098 

Transfers 

34 330 888 

(3 834 885) 

328 393 856 

infrastructure 

134 510 988 

42 949 168 

(925 513) 

4 303 403 

1 4S1 959 

(1 1 999 782) 

170 300 223 

Community 

87 276 218 

5 440 379 

(10 056 252) 

(29 242 026) 

1 S33 686 

(859 008) 

54 392 997 

Other property, piant and equipment 

329 030 336 

34 118 714 

(27 851 607) 

(273 445 304) 

7 755 122 

(10 103 804) 

54 503 957 

Leased Assets 

- 

- 

- 

2 795 350 

- 

(2 247 278) 

548 072 


550 818 042 

82 508 261 

(40 557 617) 

(966 479} 

45 381 655 

(29 044 757) 

608 139 105 


Reconciliation of property, plant and equipment - 2008 



Opening 

Balance 

Additions 

Disposals 

Transfers 

Revaluations 

Prior Year 
Errors 

Depreciation 

Total 

infrastructure 

104 341 221 

24 220 317 

- 

8 668 826 

6 100 937 

(22 761) 

(8 797 552) 

134 510 933 

Community 

23 335 320 

1 395 716 

(237 715) 

25 433 493 

36 783 990 

(14 233) 

(4 975 853) 

87 276 218 

Other property, plant and equipment 

74 325 736 

17 124 330 

(6 995 424) 

1 575 283 

259 985 344 

2 403 453 

(19 891 391) 

329 030 836 

Capital work in progress 

24 324 089 

11 408 513 

- 

(35 732 602) 

- 

- 

- 

- 


232 326 866 54 148 876 (7 234 139) 


302 870 271 


2 371 464 (33 665 296) 550 818 042 
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10. Property, plant and equipment (continued) 

Other Information 

During the year the following main transactions/events occured on the asset register: 

1 Work in progress have been transferred and split up between Infrastructure, Community and Other assets. 

2. Leased Assets was added as a class of assets on its own and transferred from Other assets. 

3. Land and Buildings with a carrying value of R1 124 075 were transferred to Investment Property. 

4. Computer Software with a carrying value of R2 123 814 were transferred to Intangible Assets, 

5. The residual values of all moveable assets with a zero value on the fixed asset register were reviewed and subsequently 
led to the reversal of depreciation in the current year to the value of R4 303 688 which are included in Accumulated Surplus 
under the current year, 

6. The remaining useful! life of Leased Assets, Other Assets and Land and Buildings were reviewed and subsequently led 
to the reversal of depreciation to the value of R2 342 014 which are included in Accumulated Surplus under the current 
year.. 

7. The inventory Items with a value of R5 970 173, which ted to a qualification in the prior year, were individually reviewed, 
condition assessments were performed, remaining useful! life's were reviewed and current relevant market values were 
determined. The process described led to the increase in Other Assets with a carrying value of R3 732 492, as disclosed in 
the 2008 reconciliation of the Property, Plant and Equipment. This same amount were also disclosed in the Prior Period 
Errocf note. 

8. An Other Asset to the value of R1 323 780 were incorrectly added to the fixed asset register in the prior year and 
corrected retrospectively. The transaction led to the decrease in Other Assets with a carrying value of R1 323 730, as 
disclosed in the 2003 reconciliation of Property, Plant and Equipment This same amount were also disclosed in the Prior 
Period Error note. 

9. VAT to the value of R37 230, were incorrectly included in the carrying values of infrastructure (R22 761), Community 
(R14 233) and Other (R236). This transaction led to the decrease in the same classes of asset in the prior year, as 
disclosed in the 2003 reconciliation of Property, Plant and Equipment, This same amount were also disclosed in the Prior 
Period Error note. 

Borrowing costs capitalised 

Infrastructure 47 593 


Capitalisation rates used during the year were the prime lending rate as determined by the Reserve Bank. 
Assets subject to finance lease (Net carrying amount) 

Leased Assets 549 Q72 


Revaluations 

The effective date of the revaluations was 01 July 2007. Revaluations were pea-formed by independent valuer, Mr J 
Bosman, of JBV Valuers and Appraisers. JBV Valuers and Appraisers are not connected to the municipality . 

Land and buildings are re-valued independently every 4 years. 

These assumptions were based on current market conditions 

Other information 

Fair value of property, plant and equipment carried at cost 608 139 105 550 818 042 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 
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1 1 , Intangible assets 



2009 


2008 


Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 

Cost i 
Valuation 

Accumulated Carrying value 
amortisation 

Computer software, Externally 
Generated 

4 163 132 

(2 039 318) 2 123 814 


- 


Reconciliation of intangible assets -2009 



Opening 

Balance 

Additions 

Transfers 

Other 

changes, 

movements 

Amortisation 

Total 

Computer software, other 

- 

1 155 714 

966 478 

253 055 

(251 433) 

2 123 814 


Other information 

Computer Software with a carrying value of R2 123 814 were transferred from Other Assets to Intangible Assets, 
intangible assets have finite lives. The estimated remaining useful! live is reviewed at each reporting period, 

12. Other financial liabilities 

Held at amortised cost 

Other Financial Liabilities 
Terms and conditions 
Other financial liabilities - Current Portion 
Terms and conditions 


63 209 914 72 260 860 


53 722 350 

63 478 463 

9 487 564 

8 788 397 


Refer to Appendix A for a detailed breakdown of the External Loans. 
Total Other Financial Liabilities of RG3 209 914 are cash backed. 
Non-current liabilities 


At amortised cost 

53 722 350 

63 478 463 

Current liabilities 

At amortised cost 

9 487 564 

8 788 397 


63 209 914 

72 266 860 

Fair value of the financial liabilities carried at amortised cost 

Loans and Receivables 

63 209 914 

72 266 860 


Fhe fair values of the financial liabilities has been determined by using the face values as determined by the different 
institutions and the balance shown is the face value of the outstanding capital. 


The institutions have external credit ratings 
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13. Finance lease obligation 



Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

18 872 

108 227 
18 872 

less: future finance charges 

18 872 
(6 545) 

127 099 
(28 338) 

Present value of minimum lease payments 

13 327 

98 761 

Present value of minimum lease payments due 
■ within one year 
- In second to fifth year inclusive 

13 327 

85 434 
13 327 


1 3 327 

98 761 

Mon-current liabilities 

Current liabilities 

3 287 

10 090 

12 385 
86 376 


13 327 

98 761 


The average fease term was 5 - 6 years. 

Interest rates are finked to prime at the contract date. Alf leases have fixed repayments and no arrangements have been 
entered into for contingent rent. 

The municipality’s obligations under finance leases are secured by the lessor’s charge over the leased assets Refer note 
10 . 


14. Trade and other payables from exchange transactions 


Trade payables 

37 211 628 

28 824 688 

Debtors received in advance 

2 649 1 98 

2 958 167 

Other payables 

1 207 493 

1 214 751 

Accrued leave pay 

6 079 207 

4 826 784 

Deposits received 

208 858 

181 737 

Other Creditors #3 

(D 

- 


47 356 383 

38 006 127 

Fair value of trade and other payables 



Trade payables 

37 21 1 628 

28 824 687 

Other Payables 

10 144 755 

9 181 439 


47 356 383 

38 006 126 

The fair values of the financial liability was determined by accepting the face values of outstan 

iding capital. 


1 5. Consumer deposits 



Elect deity 

5 657 350 

5 069 896 

Water 

3 927 323 

3 589 91 1 


9 584 673 

8 659 807 


16, Unspent conditional grants and receipts 
Deferred income comprises: 

Conditional grants and receipts 
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18. Unspent conditional grants and receipts (continued) 

Various unspent conditional grants 

29 050 219 

22 857 065 


All unspent conditional grants are ring fenced in short-term cat! deposits until utilised. 

Refer to Appendix J for a detailed breakdown of all uspent conditional grants. 

17, Retirement benefits 

Defined benefit plan 

Post retirement medical aid plan 

The valuation was performed by Poneso Actuarial Consultants (License No: 18280), Poneso Actuarial Consultants are not 
connected to the municipality. The full actuarial valuation report are available on request. 

The Post retirement medical aid plan consists of the Bonitas, Hosmed, LA Health, Key Health, Samwumed and Prosana 
medical aid funds. 

The total in-service employees belonging to Medical Scheme as at 30 June 2009 were 276 and the total continuation 
employees receiving the medical aid benefit as at 30 June 2009 were 72, 

The method of funding prescribed by IAS 19 is called the "Projected Unit Method”, Under this method the accrued service 
liabilities are determined by projecting all future payments which will be made by the employer in respect of benefits 
accrued up to the Valuation Date, Assumptions are made in respect of, Enter- alia, medical scheme contribution increases, 
withdrawals, deaths and ill-health, early and normal retirements. These payments are discounted at the valuation rate of 
discount to determine the present value of the liabilities at the Valuation Date, 

Saldanha Bay Municipality employees and their dependants are currently entitled to a subsidy of 70% the required medical 
scheme contributions after they retire or the employee dies. The cost of this subsidy is currently met from annual revenue 
earned by the municipality. No reserves have therefore been established in order to meet these costs. 

Accounting standard IAS 19 (AC1 16) states that all employment costs must be funded during a person's working lifetime 
This not only ensures that the organization reflects the true cost of performing its tasks, but also provides employees with 
more security since funds are set aside to meet these costs. 

The results presented in this report depend heavily on certain actuarial assumptions. The most important of these are the 
following: 

ReaJ_rate_of .return 

The differential between the assumed rate of discount and the escalation in future medical scheme contributions is the most 
important relationship. In calculating the liability we have assumed a differential of 1,5% (a discount rate of 8.4% and 6,8% 
for medical scheme contribution increases). A smaller differential would result In greater liabilities than those shown in this 
report and visa versa. 

Maintenance of the current contribution tables and curren t cross- sub sidisation inherent in these rate s 

The current Medical Scheme contribution tables can legally only differentiate contributions on the basis of income and 

number of dependants, though differences in age are the primary driver of medical scheme costs. 

Any changes in the underlying structure of the membership of schemes, especially an increase in the age profile, could 
therefore have a marked impact on the contribution tables. 

Carrying value 

Present value of the defined benefit obligation (43 364 000) 


Key assumptions used 

Assumptions used on last valuation on 30 June 2009. 
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17. Retirement benefits (continued) 




Discount rales used 

8,40 

% 

- % 

Long-term expected price inflation rate 

6.00 

% 

■ % 

Long-term expected salary inflation rate 

6,30 

% 

* % 

Long-term expected medical inflation rate 

6,30 

% 

- % 

Discount rate less inflation 

2,30 

% 

- % 

Discount rate less salary inflation 

1,50 

% 

- %■ 

Discount rate less medical inflation 

1,50 

% 

- % 


[AS 19 specifies that the assumptions made should represent the employer's prudent best estimates of the variables that 
will determine the ultimate cost of the benefit. The following assumptions are generally required: 

mortality during and after employment; 

rates of employee turnover, disability and early retirement; 

details of future dependents of members who are eligible for benefits; 

the discount rate; 

future salary, contribution and/or benefit levels; 
expected rate of return on separate assets. 

In determining future benefit levels consideration must be given to whether only the expected future contribution levels, 
which may involve various cross-subsidies between various groups of members, should be projected, or whether the actual 
underlying claims of post retirement members should be considered. As per the previous valuation, no allowance has 
being made for the following: 

* The actual cost of medical aid claim by employees and pensioners from medical aid; 

- The effect of a material change In the average age of members of the medical aids; or 

* The effect of any change by the medical aid members, due to their changing needs as they get older or for any 
other reason, from one medical aid option to another, or from one medical aid to another. 

No allowance is made for any inherent cross-subsidies between in-service employees and pensioners in the actual cost of 
medical claims be each of these groups. 

The various assumptions made are set out below: 

!.2iscgti_rit..rafe 

The discount rate reflects the time value of money. The discount rate together with the assumed rate of medical scheme 
contribution inflation has the largest effect on the values of the benefit calculated. The relative level of these assumptions 
with regard to each ether is therefore much more important than their absolute values. 

The absolute levels are chosen with regard to the long-term nature of the liability and IAS 19 specifies that it must be 
derived from the market yields of government bonds with corresponding terms and currency as at the balance sheet date. 

Market yields on government bonds as at 23 April 2009 for various terms to maturity were as follows: 

Term 5 yrs 1 0 yrs 1 5 yrs 20 yrs 
Yield 6.43% 7.94% 8.43% 3.06% 

Source: Bond Exchange of South Africa 

We employed a discount rate of 8.4%. 

increases in m^ 

The assumption for increases in medical scheme contributions should be consistent with expected inflation and the 
discount rate. As mentioned above, it is this interrelationship that is crucial. 

We have decided to assume that average future increases in medical scheme contribution will be 1.5% less than the 
discount rale i.e. 6.3% per annum. This is slightly higher than expected inflation of approximately 7% per annum. 

Valuations of defined benefit pension funds are typically based on investment returns exceeding salary inflation by 2% to 
3% per annum. The assumptions used are therefore consistent with medical scheme contributions stabilising at current 
levels as a percentage of payroll. 
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17, Retirement benefits {continued} 

TVFlKiElwMs 

Allowance was made for the withdrawals of existing members. The withdrawal rates applicable to the Municipality 
Employee Pension Fund were used for this purpose. I am satisfied that these assumptions are reasonable since they 
reflect Jow turnover of staff. No benefit is paid on withdrawal and using withdrawal rates therefore results in a lower liability 
than would otherwise have been required. 

The rales of withdrawal are shown in Table 1 

No allowance was made for future new entrants. 

IJ!:Jieai_th 

We have assumed that members will retire at their retirement ages shown beiow (as per Table 1). Prior to those ages we 
have allowed for ill-health retirement at the rates assumed in the most recent Municipality Employee Pension Fund 
valuation, 

M9dMty 

We have used the rates used in the 28 February 2005 valuation report of the Municipality Employee Pension Fund. The 
rates assumed are shown in Table 1 at the end of this Appendix. 

Mef.re]irenient 

tiie PA (90) ultimate tables for males and females rated down by 2 years, as per the 28 February 2005 Municipality 
Employee Pension Fund valuation report, were used for mortality after early or normal retirement. 

For ill-health retirement, mortality is loaded to allow for impaired mortality by assuming the member experiences mortality of 
someone 5 years older than his actual age, with a maximum assumed age of 65. For example, if a member retires on ill 
health at age 30, we have assumed he/she will experience mortality from then on of someone 5 years older than 
him/herself. If ill-health retirement takes place at age 63, we have assumed that he/she will experience mortality of 
someone 2 years older Le. 65 ~ 63 = 2. 

BGt]rement_a_ge 

A normal retirement age of 65 for both males and females was used. Active members who were above normal retirement 
age were assumed to retire immediately. 

D ep end ant s_a s su mpti o n s 
Ej.'PJ20tll.Qn..jiiarried 

We assumed that the proportion of employees married at each age would be as follows: 


Age 

% married 

20 

10 

25 

50 

30 

75 

35 

85 

40 

90 

45 

93 

50 

95 

55 

95 

60 

95 

65 

95 


Ageof L $pousTiS^ 

For married couples we have assumed that the males would be 4 years older than the females. These age differences are 
assumed to apply at all ages of the member. 

We assumed that 95% of employees will continue their medical scheme membership after retirement, and that 95% of 
spouses will continue after the death of a member in sen/ice or after retirement, 

TABLE 1 
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17. Retirement benefits (continued) 

DEMOGRAPHIC ASSUMPTIONS 

Pre-Re tirement Mortality Rates Rates of Withdrawal Rates of Ill-health a nd Early retire ment 


Age 

Mafes 

Females 

Males 

Females 

Males 

Females 

20 

1 .27% 

0,21% 

13,10% 

9,40% 

0.00% 

0.00% 

25 

1.27% 

0.22% 

9,40% 

7.50% 

0.00% 

0.00% 

30 

1.27% 

0.24% 

5.60% 

5.60% 

0.05% 

0.05% 

35 

1 .27% 

0.30% 

3.80% 

3.80% 

0.10% 

0,10% 

40 

1 .27% 

0.44% 

2.60% 

1,90% 

0.15% 

0.15% 

45 

1.27% 

0.72% 

1.50% 

1 .30% 

0.20% 

0,20% 

50 

1 .69% 

1.18% 

0.80% 

0.80% 

0.30% 

0.30% 

55 

2.09% 

1 .87% 

0.80% 

0.80% 

0.60% 

0.60% 

60 

3.25% 

2.9% 

0.00% 

0.00% 

2.50% 

2,50% 

65 

3.25% 

2.9% 

0.00% 

0.00% 

0.0% 

0.00% 


A further key assumption is that the current medical scheme contribution rates will not change fundamentally over time (i.e 
that the only impact on contributions will really be medical inflation). 

18, Provisions 

Reconciliation of provisions - 2009 




Opening 

Balance 

Additions 

Utilised 
during the 

Total 

Environmental rehabilitation 

Annual Bonus 

Long Service Rewards 


500 000 

2 892 912 
354 228 

20 100 000 

4 042 690 
581 172 

year 

(2 392 912) 
(354 228) 

20 600 000 

4 042 690 
581 172 



3 747 140 

24 723 862 

(3 247 140) 

25 223 862 

Reconciliation of provisions - 2008 

Opening 

Balance 

Additions 

Utilised 
during the 

Prior Period 
Error 

Total 

Environmental rehabilitation 

Annual Bonus 

Long Service Awards 

Performance Bonus 

500 000 

3 263 172 
532 797 
337 636 

2 892 912 
175 887 

5 778 

year 

(3 263 172) 
(532 797) 
(337 636) 

178 341 
(5 773) 

500 000 

2 892 912 
354 223 


4 633 605 

3 074 577 

(4 133 605) 

172 563 

3 747 140 


The estimation of the current liability to rehabilitate the Landfill Site were performed by Jan Palm Consulting Engineering 
CC. Jan Palm Consulting Engineering CC are not connected to the municipality. The fui! report are available on request. 

19. Revaluation reserve 


Opening balance 

Transfer to Revaluation Reserve 

Offsetting of Depredation 


295 949 079 
41 543 845 
(27 178 131) 

310 314 793 


302 938 622 
(6 989 543) 

2^949 079 " 
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20. Accumulated surplus 

Ring-fenced internal funds and reserves within accumulated surplus - 2009 


Opening balance 

Offsetting of depreciation 

Transfer to capital replacement reserve 

Property, plant and equipment purchased 

Contribution to insurance reserve 

Capital grants used to purchase property, plant and equipment 
Contribution to Bad Debt Reserve 

Tranfers to/(from) reserves 

Transfers to/(from) Housing Development Fund 

Capital 

replacement 

reserve 

137 238 351 

85 222 621 
(54 044 446) 

(106 545) 

Capitalisation 

reserve 

14 943 357 
331 773 

Government 
grant reserve 

70 366 859 
(853 533) 

28 465 379 

Donations 
and public 
contributions 

1 545 554 

(1 545 554) 

insurance 

reserve 

2 203 053 

43 214 

Housing 

development 

fund 

35 451 936 

(825 021) 

2 903 998 

Total 

261 799 140 
(521 765) 
85 222 321 
(54 044 446) 
43 214 
28 465 379 
(825 021) 
(1 652 099) 
2 903 998 


168 359 981 

15 275 160 

97 978 700 

- 

2 246 267 

37 530 913 

321 391 021 

Ring-fenced interna! funds and reserves within accumulated surplus 

- 2003 








Capital 

Capitalisation 

Government 

Donations 

Insurance 

Housing 

Total 


replacement 

reserve 

grant reserve 

and public 

reserve 

development 



reserve 



contributions 


fund 


Opening balance 

99 321 665 

25 807 538 

48 893 338 

1 545 554 

2 127 760 

34 259 196 

212 055 051 

Offsetting of depredation 

- 

(10 964 151) 

_ 

„ 



(10 964 151) 

Transfer to capital replacement reserve 

70 390 463 

_ 





70 390 468 

Property, plant and equipment purchased 

(32 423 762) 


_ 




(32 423 782) 

Capital grants used to purchase property, plant and equipment 

- 

_ 

21 473 521 




21 473 521 

Transfer to/from Housing Fund 

- 


_ 



1 1 92 740 

1 1 92 740 

Insurance Claims Processed 

- 

- 

- 

- 

75 293 


75 293 


137 238 351 

14 943 337 

70 366 859 

1 545 554 

2 203 053 

35 451 936 

261 799 140 


Interna; reserves are ringfenced within accumulated surplus. 
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21, Housing development fund 






Unappropriate surplus 

37 

530 

913 

35 451 

937 

The housing development fund is represented by the following assets and liabilities 






Bank and cash 

25 

960 

525 

25 069 

906 

Other Debtors 

11 

718 

637 

10 539 

475 

Assets 

37 

679 

162 

35609 

381 

Trade and other payables 


148 

249 

157 

444 

Total Housing Development Fund Assets and Liabilities 

37 

530 

913 

35 451 

937 


The cash balance relating to Hie Housing Development Fund are not invested in a separate bank account. The cash 
balance of R25 960 525 is included in the Short Term Call Deposits, included under Cash and Cash Equivalents with a 
balance of R295 000 000. 

T he Housing Development Fund are cash backed. 

22, Property Rates 

Rates received 

Property Rates 
Building Claues Levy 
Less: Income forgone 

82 953 348 76 800 171 


92 949 654 35 473 522 

75 096 79 594 

(10 071 402) (8 752 945) 


Valuations 


Residential 

Commercial 

State 

Municipal 

Small holdings and farms 


9 607 640 348 
1 715 060 242 
725 112 900 
46 080 300 
694 664 500 

12 788 558 290 


9 607 640 348 
1 715 060 242 
725 112 900 
46 080 300 
694 664 500 

12 788 558 290 


Valuations on land and buildings are normally performed every 4 years. The last general valuation came into effect on 1 
July 2007, Interim valuations are processed on an annual basis to take into account changes in individual property values 
due to alterations and subdivisions. 

Rates are levied on an annual basis with the final date for payment being 30 September. Interest at prime plus 1% minus 
2% per annum and a collection fee, is levied on rates outstanding after due date. 

Rebates of 50% are granted to residential (and first R50 000^ 100%) and 20% to stale property owners. Zoned for Farming 
- 95%, Nature Reserves - 75%, Pensioners Income < R20 880 - 40%, Income < R23 000 - 30%, Income < R25 300 - 20%. ' 

The new general valuation will be implemented on 1 July 2009. 
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23. Service charges 



Sale of electricity 

61 142 195 

47 075 032 

Sale of water 

54 493 808 

52 539 477 

Sewerage and sanitation charges 

8 698 875 

7 816 630 

Refuse removal 

22 906 598 

20 707 546 

Other service charges 

69 663 307 

56 488 574 


216 904 783 

184 627 259 

24. Rental of facilities and equipment 



Premises 



Premises 

7 863 105 

8 473 542 

25, Government grants and subsidies 



Primary Health (PAWK) 

_ 

218 795 

Equitable Share 

20 053 346 

14 512 987 

Subsidy: Housing Fund 

- 

632 516 

Government Grant - Capital Contributions 

31 894 205 

24 333 448 

Contribution: Western Cape Cleanup Operations 

7 187 

13 823 

Cleanup of Stands 

69 417 


Skill Development Program SETA 

363 241 

224 576 

Other Subsidies 

20 000 


Subsidies: Main Roads 

4-1 000 

44 000 

Bursaries 

36 322 


TASK 

- 

84 618 


52 487 718 

40 064 763 

26. Other income 



Capital Contribution to CRR 


17 566 035 

Contribution to bad Debt Ex Housing Development Fund 

625 021 

2 052 370 

Discount Received from Creditors 

870 673 

452 439 

Building Plan Fees 

1 129 299 

2 310 586 

Sundry Income 

3 066 1 76 

4 143 915 


5 691 169 

26 525 345 

27. Interest earned - External Institutions 



Interest revenue 



Cash and Cash Equivalents 

37 630 308 

28 364 968 
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28, Employee refated costs 



Basic 

64 827 400 

54 954 478 

Bonus 

6 484 175 

4 430 984 

Medical aid - company contributions 

5 008 085 

4 376 844 

U IF 

683 799 

568 671 

WCA 

762 774 

961 820 

Transport of Furniture 

23 504 

- 

Increase in Liability for Leave 

1 865 768 

559 417 

Leave Payments 


583 535 

Group Life - company contributions 

1 663 221 

1 434 867 

Pension - company contributions 

10 432 600 

8 913 119 

Cell Phone allowance 

10 200 

2 550 

Uniforms/Protective clothing 

667 533 

709 997 

Travel allowances 

2 047 732 

1 214 911 

Overtime payments 

6 593 143 

5 066 163 

Transport allowance (bus coupons) 

14 375 

- 

Housing benefits and allowances 

740 847 

769 691 

Employment costs 

104 472 

202 282 

Standby allowances 

1 1 79 862 

970 916 

Tool allowance 

720 

720 


IO 3 IT 02 TF 

85 720 965 


Remuneration of municipal manager 


Annual Remuneration 

684 

723 

425 

301 

Car Allowance 

120 

753 

111 

270 

Performance Bonuses 


- 

17 

743 

Contributions to U1F f Medical and Pension Funds 

123 

364 

74 

212 

Housing Allowance 

46 

519 

19 

500 

Package 

1 200 

000 


- 


2 175 

359 

048 026 


Remuneration of chief finance officer 


Annual Remuneration 

Car Allowance 

Bonus and Long Service Bonus 

Contributions to Uff-\ Medical and Pension Funds 

Housing Allowance 

Scarcity Allowance 


268 932 

130 787 

22 411 

77 361 

8 754 

62 397 

248 316 
102 443 
30 217 
70 869 

7 373 



570 642 

459 218 

Director - Corporate Services 




Annual Remuneration 


384 000 

304 995 

Car Allowance 


96 000 

76 449 

Performance Bonuses 



66 994 

Contributions to UlF r Medical and Pension Funds 


37 345 

68 216 

Leave Payout 


- 

38 137 

Housing Allowance 


9 959 

- 



577 304 

554 791 


Director - Technical Services 


Annual Remuneration 

340 000 

341 563 

Car Allowance 

87 000 

136 875 
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28. Employee related costs (continued) 

Performance Bonuses 

_ 

63 875 

Contributions to UIF, Medical and Pension Funds 

33 596 

66 373 

Acting Allowance 

- 

9 37g 

Leave Payout 

- 

32 002 

Housing Allowance 

67 718 



536 314 

650 067 

Director - Community Service 

Annual Remuneration 

342 000 

302 873 

Car Allowance 

84 700 

129 755 

Performance Bonuses 


51 970 

Contributions to U1F, Medical and Pension Funds 

80 388 

4 928 

Leave Payout 

_ 

18 709 

Housing Allowance 

8 597 



515 685 

508 235 

Director - Planning and Strategic Services 

Annual Remuneration 

32 598 


Car Allowance 

9 468 

_ 

Contributions to LMF, Medical and Pension Funds 

6 312 


Housing Allowance 

721 



49 099 

- 

2 9 , Rem u ne rat ion of council lots 

Executive Major 

534 681 

467 296 

Deputy Executive Mayor 

432 942 

373 836 

Mayoral Committee Members 

1 209 964 

1 051 416 

Speaker 

430 941 

373 836 

Councillors 

2 802 418 

2 390 455 

Cell Phone Allowance 

- 

239 196 


5 410 946 

4 896 035 

30. Depreciation 

Property, plant and equipment 

29 296 487 

33 733 627 

31 . Finance costs 

Non-current borrowings 

6 729 730 

7 007 972 

Finance leases 

22 793 


Capitalised 

(47 598) 

- 


6 704 925 

7 007 972 

Capitalisation rates used during the period were the prime lending rate as determined by the Reserve Bank. 


32, Debt Impairment 

Contributions to bad-debt provision 

8 893 264 

12 238 092 

During the year an amount of R43 719 110 (Excluding VAT) were written off. 

33, Bulk purchases 
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33, Bulk purchases (continued) 



Electricity 

59 118 448 

43 533 787 

Water 

32 108 679 

30 499 228 


91 227 127 

74 033 015 

34. Grants and subsidies paid 



Other subsidies 



Pauper Burials 

11 803 

10 085 

Bursaries 

239 081 

189 240 

Western Cape Cleanup Operation 

999 975 

695 811 

Youth Development 

104 655 

150 000 

Masibambane Project 

355 341 

215 976 

Levy: Skills Development 

747 906 

728 146 

Boland Rugby Union 

94 388 

- 

Task 

5 237 

57 665 

Subsidy: Preferred Scheme Housing 

23 782 

632 516 

Security: Laingville Housing Project 

- 

59 182 

Equitable share 

11 239 651 

6 829 278 

Management Support Programme 

- 

50 160 

Contribution: Finance Management 

1 55 1 72 

299 160 

CDW Programme (WCDM) 

22 884 

29 039 

Consumer Education 

20 077 

135 000 

Disaster 

590 960 

680 802 

Library 

17 289 



14 628 001 

10 762 060 
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35- General expenses 



Advertising 

555 803 

381 480 

Assessment rates & municipal charges 

111 409 

92 505 

Auditors remuneration 

1 324 905 

1 206 707 

Rank charges 

977 713 

744 616 

Cleaning 

1 501 691 


Commission paid 

423 512 

347 479 

Consulting and professional fees 

300 067 

623 459 

Delivery expenses 

642 

2 141 

Entertainment 

276 577 

230 374 

Animal Costs 

26 113 

4 262 

Gifts 

13 576 

9 450 

Insurance 

1 261 715 

1 503 280 

Conferences and seminars 

142 536 

114 070 

IT expenses 

5 776 

7 293 

Lease rentals on operating lease 

1 897 618 

1 944 285 

Fleet 

682 606 

619 219 

Magazines, books and periodicals 

11 222 

7 597 

Fuel and oil 

7 760 634 

6 842 617 

Postage and courier 

647 037 

777 073 

Printing and stationery 

1 151 078 

1 014 432 

Security {Guarding of municipal property) 

2 973 953 

2 313 398 

Subscriptions and membership fees 

341 973 

344 454 

Telephone and fax 

5 133 439 

4 104 418 

Transport and freight 

721 

455 

Training 

503 851 

463 666 

Travel - local 

467 641 

399 071 

Refuse 

304 701 

299 072 

Title deed search fees 

20 470 

26 906 

Electricity 

5 283 531 

3 355 406 

Sewerage and waste disposal 

272 984 

248 271 

Water 

1 283 014 

1 175 216 

Operating of landfill site 

1 586 322 

467 461 

Other expenses 

1 985 614 

1 539 048 

Other written off 

- 

1 961 371 

Valuation cost 

4 530 

1 294 571 

Capital Contributions to CRR 

- 

17 566 035 

Other material 

1 200 855 

932 484 

Chemicals 

39 637 

26 345 

Top Structures Written Out 

21 007 043 

5 078 108 


62 498 071 

58 128 645 
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36, Cash generated from operations 



Surplus before taxation 

70 895 939 

74 984 730 

Adjustments for: 



Depreciation and amortisation 

29 296 487 

33 733 627 

Surplus on sale of assets 

(1 105 597) 

(2 844 775) 

Interest received 

(37 630 308) 

(28 364 968) 

Finance costs 

6 704 925 

7 007 972 

Movements In provisions 

1 376 722 

(886 465) 

Contribution to CRR from operations 

10 833 225 

19 566 035 

PPE other adjustments and additions 

(5 215 235) 

- 

Other transfers to internal reserves 

(1 652 099) 

- 

Ofsetling of depredation (befow the line) 

(13 789 783) 

- 

Transfers to/(from) housing development fund 

(627 190) 

(1 586 591) 

Changes in working capital: 



Inventories 

(2 496 990) 

436 012 

Other receivables from non-exchange transactions 

(2 639 494) 

1 216 475 

Trade and other receivables from exchange transactions 

(1 536 106) 

(9 827 045) 

Operating asset 

(26 180) 

(173 548) 

Trade and other payables from exchange transactions 

9 350 255 

5 646 715 

VAT 

(1 069 741) 

3 509 419 

Unspent conditional grants and receipts 

6 193 154 

1 04 690 


66 361 984 

102 522 283 

37. Commitments 



Authorised capital expenditure 



Already contracted for but not provided for 



■ Infrastructure Assets 

27 833 196 

19 438 630 

• Other Assets 

879 304 

3 030 465 

* Housing Development Fund 

76 195 

12 068 010 

Not yet contracted for and authorised by accounting officer 

1 13 860 203 

69 180 404 

This committed expenditure rotates to property, plant and equipment, other and housing development and will be financed 

by available bank facilities, retained surpluses, rights issue of shares. 

issue of debentures, mortgage facilities, existing cash 

resources, funds internally generated, etc. 



Operating leases ~ as lessee (expense) 



Minimum lease payments due 



- within one year 

18 872 

108 227 

- in second to fifth year inclusive 


18 872 


18 872 

127 099 


Operating lease payments represent rentals payable by the municipality for certain of its office properties. No contingent 
rent is payable. 

Operating leases - as lessor (income) 

Minimum lease payments due 

" within one year 

- in second to fifth year inclusive 

- later than five years 

(1 964 939) (1 491 914) 


(666 161) (357 524) 

(1 141 501) (377 732) 

(157 277) (256 658) 


Certain of the municipality's premises are rented out. The municipality have two contract that generates contingent rent. 
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38. Contingencies 

The municipality are not aware of any contingent liabilities or contingent assets that must be raised. 

39, Prior period errors 
Error 1 

The take on values of inventory items accounted for in Property, Riant and Equipment were incorrect due to incorrect fair 
value amounts used, A detailed analysis were done on the specific inventory items queried in previous year in order to 
correct the take on and carrying values of these inventory items captured in Property, Plant and Equipment. 

Error 2 

The debtor raised for Prodiba fees receivable in the current year were the most reliable estimation of the income receivable 
in the prior year. There were no income received from the debtors with regard to this issue and the municipality doubts that 
there will be any income with regard to this issue in the years to come. 


Error 3 

The provision raised for performance bonuses in the prior year were based on the municipalities best estimate as at 30 
June 2003. There were no performance bonuses paid in the current year and therefore the estimated provision are 
corrected in the prior period. 

Error 4 

Tiie insurance claims received and paid out control account was never reconciled in detail. EJue to high staff turnover and 
limited to no skills transfer in this position prior period receipts that should have been allocated to the control account were 
incorrectly allocated to the Statement of Financial Performance. 


Error 5 

The provision raised for long service awards in the prior year were based on the municipalities best estimate as at 30 June 
2008, The actual amount paid out for long service awards differed from the amount raised as a provision in the prior year 
and the municipality decided to rectify this provision retrospectively. 

Error 6 

The income deferred relating to prepaid electricity for the year ended 30 June 2009 were based on managements best 
estimate at that time. The municipality revised the basis for calculation in the current year which subsequently led to a 
incorrect estimate for the year ended 30 June 2008. The estimate was corrected retrospectively. 

Error 7 

The amounts received relating to land safes during the year ended 30 June 2009 related to land sales for the year ended 30 
June 2009. The municipality believes that these specific items should have been raised as a debtor in the prior period and 
therefore restated these amounts retrospectively. 

Error 8 

This amount relates to costs of properties sold in the prior year incorrectly allocated to a suspense account instead of loss 
on sale of Property. The municipality decided to correct this amount retrospectively in order to give the most reliable 
presentation of this specific line item. 

Error 9 

This amount relates to capital incorrectly made available for capitalisation of assets and in return no assets were capitalised 
for this specific amount. The municipality decided to correct this amount retrospectively in order to comply with GRAP 
requirements. 

Error 10 

In order to comply with GRAP standards the Municipality decided to correct certain control accounts not correctly accounted 
or presented for in prior years retrospectively as far as possible. The difference in the control accounts were due to high 
staff turnover and limited or no skills transfer in the same event which led to no or limited review of the balances in the 
control account. The municipality have now implemented controls to ensure that this event does not repeat in future. 

Error 1 1 

In order to comply with GRAP standards the Municipality decided to correct certain long term receivables not correctly 
accounted or presented for in prior years retrospectively as far as possible. The difference in the long term receivables were 
due to journals incorrectly allocated In the prior years. The municipality have now implemented controls to ensure that this 
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39. Prior period errors (continued) 
event does not repeat in future. 

Error 12 

In order to comply with GRAP standards the Municipality reviewed all lease agreements as lessor to ensure the correct 
treatment of ail lease agreements. The municipality have undercharged certain debtors in the past and decided to correct 
this error retrospectively. 

Error 1 3 

The allocation between capital and interest to the DWAF loan have been incorrect In prior years. The municipality allocated 
more capital and less interest to the loan which led to the loan balance outstanding not agreeing to DWAF's loan balance 
The municipality decided to correct the split between interest and capital to the DWAF loan retrospectively. 

Error 14 

In order to comply with GRAP standards the municipality had to straight line all operating lease receivable over the term of 
the lease agreement. The municipality determined the amount receivable and the amount receivable if straight lined and 
accounted for the difference as a operating lease asset. The municipality decided to restate this operating lease asset 
retrospectively. 

Error 15 

VAT were incorrectly allocated to Property, Plant and Equipment In prior periods. The municipality decided to correct these 
amounts retrospectively. 

Error 16 

During the year ended 30 June 2008 a specific item of Property, Plant and Equipment had incorrect take on values. The 
municipality decided to correct this item retrospectively. 

The correction of the error(s) results in adjustments as follows: 

Statement of financial position 


Error 1 - Property, Plant and Equipment - Other @ Cost 

- 

3 860 987 

Error 1 - Property, Plant and Equipment - Other @ Acc Depr 


(123 495) 

Error 1 - Accumulated Surplus 

(3 732 492) 

(3 732 492) 

Error 2 - Trade and Other Receivables from Exchange Transactions - Sundry 

Debtors 


(297 905) 

Error 2 - Accumulated Surplus 

297 905 

_ 

Error 3 - Provision - Performance Bonus 

- 

5 778 

Error 3 - Accumulated Surplus 

(5 778) 


Error 4 - Trade and Other Payables from Exchange Transactions - Control 

Account 

Error 4 - Accumulated Surplus 

283 094 

(283 094) 

Error 5 - Provisions - Long Service Awards 


(178 341) 

Error 5 - Accumulated Surplus 

178 341 


Error 6 - Trade and Other Payables from Exchange Transactions - Deferred 

Income 

- 

(1 319 509) 

Error 6 - Accumulated Surplus 

1 319 509 


Error 7 - Trade and Other Receivables from Exchange Transactions - Sundry 

Debtors 

- 

513 912 

Error 7 - Accumulated Surplus 

(513 912) 

- 

Error 8 - Trade and Other Receivables from Exchange Transactions - Sundry 

Debtors 

- 

(331 080) 

Error 8 - Accumulated Surplus 

331 680 

_ 

Error 9 - Trade and Other Payables from Exchange Transactions - Creditors 

_ 

25 690 

Error 9 - Accumulated Surplus 

(25 690) 

- 

Error 10 - Trade and Other Payables from Exchange Transactions - Control 

Account 

4 204 

Error 10 - Trade and Other Payables from Exchange Transactions - Control 

Account 

- 

4 631 

Error 10 - Trade and Other Receivables from Exchange Transactions - Sundry 

- 

(48 451) 


Debtors 

Error 10 - Accumulated Surplus 39 616 
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39. Prior period errors (continued) 

Error 1 1 - Other Financial Assets - Long Term Receivables - Rugby Klub 
Error 1 1 - Other Financial Asset - Long Term Receivable - Sport Klub 
Error 11 - Other Financial Asset ■■ Long Term Receivable - Skou Kommitee 
Error 1 1 - Accumulated Surplus 

Error 12 - Trade and Other Receivables From Exchange Transactions - Trade 

Debtors 

Error 12 - VAT 

Error 12 * Accumulated Surplus 

Error 13 - Other Financial Liabilities - Loan from DWAF 

Error 13 - Accumulated Surplus 

Error 14 - Operating Lease Asset 

Error 14 - Accumulated Surplus 

Error 15 ■ Property, Plant and Equipment - Other @ Cost 
Error 15 - Property, Plant and Equipment - Community @ Cost 
Error 15 - Property, Plant and Equipment - Infrastructure @ Cost 
Error 15 - Accumulated Surplus 

Error 16 - Property, Plant and Equipment - Other @ Cost 
Error 16 - Accumulated Surplus 

Statement of fi nancia! perform ance 

Error 2 - Income - Licenses and Permits 

Error 3 - Expenses - Bonus 

Error 4 - Income -Insurance 

Error 5 - Expenses - Bonus {Long Service Awards) 

Error 6 - Income - Service Charges (Prepaid Electricity) 

Error 7 - Income - Profit on Sale of Land 
Error 3 - Expenses - Loss on Sale of Land 
Error 9 - Income Other Grants 
Error 10 - Expenses - Employee Cost 
Error 10 - Expenses - Employee Costs 
Error 10 - Expenses - Insurance 
Error 1 1 - Income - Interest Received 
Error 11 - Income - Rental Received 
Error 11 - Income - Interest Received 
Error 12 - Income - Rental Received 
Error 13 - Expense - Interest Costs 
Error 14 - income - Rental Received 

40, Comparative figures 

Certain comparative figures have been reclassified. 

The effects of the reclassification are shown In Appendix K. 


2009 

2008 


1 638 

- 

(26 573) 

- 

11 334 

13 601 


- 

86 986 

- 

(10 682) 

76 304 

- 


(8 062) 

8 062 

. 

- 

173 548 

(173 543) 


- 

(236) 

- 

(14 233) 

- 

(22 761) 

37 230 

37 230 
(1 323 780) 

1 323 730 

1 323 780 


- 

297 505 

- 

(5 773) 

- 

293 094 

- 

173 341 

- 

1 319 509 

- 

(513 912) 

- 

331 680 

- 

(25 690) 

- 

(4 204) 


(4 631) 

- 

48 451 

- 

(1 633) 


26 573 

- 

(11 334) 

- 

(76 303) 


(3 062) 

- 

(173 543) 


62 - 31 August 2009 - 07:53 PM 



Saldanha Bay Municipality 

Annua! Financial Statements for the year ended 30 June 2009 

Notes to the Annual Financial Statements 

Figures in Rand 2009 2Q08 


41. Risk management 
Financial risk management 

The municipality's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest 
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. 

The municipality’s overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimise potential adverse effects on the municipality’s financial performance. 

Liquidity risk 

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability offending 
through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic 
nature of the underlying businesses, municipality treasury maintains flexibility in funding by maintaining availability under 
committed credit lines. 

The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored. 


Interest rate risk 

The municipality's interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the group 
to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality to fair value interest rate risk. 

Municipality policy is to maintain approximately 60% of its borrowings in fixed rate instruments. 

Credit risk 

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The 
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any one counter- 
party. 

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an 
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, If there Is no independent rating, 
risk control assesses the credit quality of the customer, taking into account its financial position, past experience and other 
factors. Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. The 
utilisation of credit limits is regularly monitored. Sales to retail customers are settled in cash or using major credit cards. 

Credit guarantee insurance is purchased when deemed appropriate. 

No credit limits were exceeded during the reporting period, and management does not expect any deficits from non- 
performance by these counterparties. 

Financial assets exposed to credit risk at year end were as follows: 

42. Events after the reporting date 

The municipality are not aware of any events after the reporting date that might have an impact on the financial statements.! 

43, Additional disclosure in terms of Municipal Finance Management Act 
Contributions to organised local government 

Opening balance 

Current year subscription / fee 334 922 339 664 

Amount paid ■■ current year (334 922) (339 664) 

Amount paid - previous years 


No amount were outstanding at year end. 
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43. Additional disclosure in terms of Municipal Finance Management Act (continued) 



South African Music Rights and Skills Development Levies 



Opening balance 

1 585 

- 

Current year subscription / fee 

754 597 

734 768 

Amount paid ■ current year 

(754 597) 

(733 183) 

Amount paid - previous years 

(1 585) 

“ 


- 

1 585 

No amounts were outstanding at year end. 



Audit fees 



Opening balance 

- 

9 170 

Current year subscription / fee 

1 824 905 

1 206 707 

Amount paid - current year 

(1 824 905) 

(1 206 707) 

Amount paid - previous years 


(9 170) 


- 

- 

No amounts were outstanding at year end. 



PAYE and U!F 



Opening balance 

(6 505) 


Current year payroll deductions 

9 320 007 

8 374 938 

Amount paid - current year 

(9 320 007) 

(8 381 443) 

Amount unpaid - previous years 

6 505 

- 


- 

(6 505) 

No amounts were outstanding at year end. 



Pension and Medical Aid Deductions 



Opening balance 

- 

- 

Current year payroll deductions and Council Contributions 

23 379 111 

20 231 218 

Amount paid - current year 

(23 379 111) 

(20 231 218) 

Amount paid - previous years 

- 



- 

- 

No amounts were outstanding at year end. 



VAT 



VAT receivable 

792 559 

- 

VAT payable 


277 182 


792 559 

277 182 


All VAT returns have been submitted by the due date throughout the year. 
Councillors' arrear consumer accounts 
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43. Additional disclosure in terms of Municipal Finance Management Act (continued) 



The following Councilors had arrear accounts outstanding for more than 90 days at 30 June 2009:- 


30 June 2009 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


Councilors Do Beer JJ & O 

_ 

5 004 

5 004 

Councilor Swartz JJ 

- 

2 307 

2 307 


- 

7 311 

7 311 

30 June 2008 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


Councilor Mbanze F 

. 

883 

883 

Councilors De Beer JJ & O 


4 918 

4 918 

Councilors De Beer JJ & O 

- 

1 474 

1 474 

Councilors De Beer JJ & O 

- 

817 

817 

Councillor Jordaan E 

- 

11 303 

1 1 303 


- 

19 395 

19 395 

During the year the following Councilors' had arrear accounts outstanding for more than 90 days. 


30 June 2009 


Highest 

Aging 



outstanding 

(in days) 



amount 


Councilors De Beer JJ&O 


5 004 

120 

Councillor Swartz JJ 


2 308 

120 



7 312 

240 

30 June 2008 


Highest 

Aging 



outstanding 

(in days) 



amount 


Councillor Mbanze F 


3 340 

120 

Councilors De Beer JJ & O 


9 222 

120 

Councilors De Beer JJ & O 


1 658 

120 

Councilors De Beer JJ & O 


1 661 

120 

Councillor Jordaan E 


12 799 

120 



28 680 

600 

44. Utilisation of Long-term liabilities reconciliation 




Long-term liabilities raised 


63 209 914 

72 266 860 

Used to finance property, plant and equipment 


(63 209 914) 

(72 266 860) 



- 

- 


Long-term liabilities have been utilized in accordance with the Municipal Finance Management Act. Sufficient cash has 
been set aside to ensure that long-term liabilities can be repaid on redemption date. 

45. Actual operating expenditure versus budgeted operating expenditure 

Refer to Appendix El (or the comparison of actual operating expenditure versus adjusted budgeted expenditure. 
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46. Actual capital expenditure versus budgeted capital expenditure 

Refer to Appendix Li 2 for the comparison of actual capital expenditure versus adjusted budgeted expenditure. 

47, Deviation from supply chain management regulations 

Paragraph 12(1 )(d)(i) of Government gazette No, 27636 issued on 30 May 2005 states that a supply chain management 
policy must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the 
accounting officer and includes a note to the annual financial statements. 

Please refer to Appendix H for a detailed schedule of the deviations from the supply chain regulations. 
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Loan 

Number 

Redeemable 

BaEance at 
30/06/03 

j Received 

] during the 

j period 

Redeemed 

written off 
during the 
period 

Balance at 
30/06/09 


Carrying 
Value of 

Property, 
Plant & Equip 

Other Costs 

in accordance 

with the 

MFMA 




R 

j R 

R 

R 


ft 

R 

Other Financial Liabilities 










Dept, of Water affairs 

AA 3701-12-20 


173 732 

- 

16 530 

162 202 



- 

Development Dank SA @ 12.534% 

Project 13435 

2014/12/31 

1334 091 

- 

212 937 

1 171 154 



_ 

Development Bonk SA @ 12 . 534% 

Project 13437 

2014/12/31 

2 370 530 

- 

364 697 

2 005 833 



- 

Development Bank SA @ 12.534% 

Project 13439 

2014/12/31 

597 223 

- 

91 SSI 

505 347 




Development Bank SA @ 12.534% 

Project 13440 

2014/12/32 

2 023 306 


311 355 

1 712 451 



- 

Development Bank SA @ 12.534% 

Project 13441 

2014/12/31 

3 439 973 

- 

529 227 

2 910 746 


- 

- 

Development Sank SA @ 12.95% 

Project 100394 

2013/06/30 

3 531 SS6 

- 

543 37 9 

3 032 677 


- 


Development Bank SA @ 10,30% 

Project 101315/1 

2014/06/30 

4 316 034 

- 

544 393 

3 771641 

! 

- 


^Development Bank SA @ 9.63% 

Project 101783/1 

2015/06/30 

2 956 532 

- 

313 081 

2 643 501 

: 

\ 


[Development Bank SA @ 9.36% 

Project 102903 

2018/12/31 

7 010 000 


449 132 

6 560SGS 




[Nedbank @ 9.22% 

5723 

2017/06/30 

22 235 407 


1 6$S 855 

20 546 552 



| 

[Nedbank @$.46% 

5724 

2008/06/30 

- 


- 

- 



. j. 

l 

Nedbank @ s.94% 

5725 

2011/06/30 

2 731 523 


850. ns 

19314GS 



j 

Nedbank @ 8.33% 

5726 

2010/06/30 

2 804 636 


1 346 021 

14SS 665 



- | 

Nedbank @ 9.20% 

5727 

2015/06/30 

16 536 661 


1 739 793 

14 796 86 S 




Total annuity loans 



72 266 860| 

\ 

9 056 946 

63 209 914 


- i 


Leased Liabilities 







\ 



Multid Forwind [Wtnelands Finance) 



36 833 

- 

23 506 

13 327 




Fintecb 




- 


- 


- 


Stannic 



2 447 


2 447 

-0 




Bovidae Investments 


j 

7 703 


7 70S 

-0 


- 


Geosystems Africa Pty(Ltd) 



51 773 


51 773 

-0 


- 


Sunlyo investments 






* 




Total Lease Liability 



93 761 


35 434 

13 327 











i: 



Total External Loans 



72 365 621 


9 142 380 \ 

63 223 241 

l! 




Saldanha Bay Municipality 
Appendix B 
30 June 2009 


Accumulated Depreciation 


INFRASTRUCTURE 

ACCESS CONTROL 
bridges, SUBWAY 
BUS TERMINALS 
CAR PARKS 
FENCING 
FOOTWAYS 
KERBlNG 

LOAD CONTROL EQ 


Opening 

Balance 

Q1/Q7/200S 


420 439 
1 14$ 055 
1 S24 560 
5 BOS 797 
S 765 944 
1 959 495 
S515 772 
179 976 . 
1570 90S 
772 071 ; 
1 384 9S9 : 


?2 ISO 170 
2 096 946 


Additions ■ 
2008/06 


295 920 
7SS 263 

5 012 645 

2 700 

6 610 ISO 
7S6Q72 
212 529 

74 519 


142 545 
I 131 500 


Other : Disposals 

Changes _____ 


Transfers ! 


-2 324 392 
-2 457 


135 155 
170 G5S 


Closing 
Balance 
30/06/2009 ; 


420 439 
1 145 055 
1 £24 650 
3 246 COS 


1 212 OO'O 
I BIS 677 


Opening 

Batonee 

01/07/2003 


■125 5S3 j 
-310 550 | 
-301 OS 6 
■2 Z2B 461 


-401 002 
-119 572 
-5 045 569 


-575 132 
-976 334 
-3S 457 311 


Additions : 
200S/Q9 


-67 5^5 j 
-31 629 \ 
■51 695 \ 
-73S46 l 


6 551 751 

-4 721 326 

-603 44S 

6 036 7£>5 

-S3B 700 

-96 73S 

£ 519 472 

-3 6S4 90S 

■353 S25 

129 576 

-129 975 


8 1S1 OSS 

-i 230 369 

-130 34S 

1 643 253 : 

-59 126 

-Z 341 

1 757 545 

-01S G£3 

-4S 230 


Changes \ 


Disposals] 


395 5SS ; 

2 4 1-5 [ 
-367 069 [ 


404 511 \ 
-1 153 SIS I 


Closing) 

Balance) 

30/06/2009 


-193 140 , 
-B4Z 179 ; 
-352 731 
-1 759 04S 
-5 322 353 
-1 305 557 
-4 OSS 791 
■139 976 
-1 361 2iS 
-51467 
-955 314 
-413 340 
-302 256 


75 2S5 304 

A V ^C'J : 


324 552 


■293 323 | 
■S9 470 | 


community 




Closing Opening 

Balance Balance 

30/06/2009 Q1/07/200S 


Additions 
2 00 S/09 


Disposals I 


115 975 i 


Transfers j 


30/00/2009 


4 469 912 
354 0/1 


>205 049 | 


3 607 911 
16S7 322 


-530 025 ; 
-156 550 


125 271 [ 
136 753 { 
-63 651 j 


2 113 517 
I 045 364 

l 640 754 . 

3 051313 : 
213 757 [ 


-2 142 524 [ 


-51 192 
-2 1SS 255 


-40 373 
-163 960 
-547 390 
-1 203 
■141S 


■154 377 


635 $28 | 



Opening 

Balance 

0I/O7/2GQS 

Additions 

2008/09 

Other 

Changes 

Disposes 

Transfers 

Closing 

Balance 

30/06/2009 

Opening 

Balance 

01/ 07/200 S 

Additions 

ZOQE/09 

Other 

Changes 

Disposals 

Transfers 

Closing 

Balance 

30/06/2009 

FARMS 

416 536 





416 536 

-416 536 





-415 536 

FIRE 

192 £70 




72 419 

255 289 

-96 93S 

-14 476 



-19 206 

-130 617 

FIRS ARMS 

23 109 

- 




23 109 

'14 356 

-2 464 

- 



-17 319 

GENERATOR 

316158 




6 300 

322 453 

-277 793 

■10 510 

23 532 


'6 200 

'270 870 

GENERAL 

20 879 S2S 

Sol 155 


'145 000 

■12 43E0-55 

5 237 972 

'5 839 031 

'1 321 177 

134 366 

145 000 

2 775 606 

-4 105 236 

HOUSEHOLD REFUS 

1 550 4£0 

477 050 



407 590 

2 442 120 

'S43 421 

-384 998 

$3 561 


-63 539 

-92S 397 

HOUSING SCHEMES 

3 023 01 7 

21 391 878 

-334 328 

-21 007 043 

-2 749 87-0 

5 273 148 

'319 058 

-137 267 



-1 114 539 

■2 070 954 

IRRiGATtON SVST 

169151? 

4 213 




■ 69 S 730 

'1 130113 

-$! 034 




■I 191 147 

MARKETS 

1 400 CSS 

- 



-1 235 553 

115 000 

-385 404 

-3 333 



335 518 

-S3 719 

MISCELLANEOUS 

S 432 054 

335 354 


-7 772 

-1 931 191 

3 813 44$ 

-2 095 918 

'330 304 

68 S06 

3 229 

281 792 

-2 072 694 

MIXER - CONCRET 

93 912 





93 912 

-37 792 

'956 

7 362 



-SO 837 

OFICE BUILDINGS 

23 527 714 

547 64! 

3 062 G45 

-3 530 919 

'17 613 835 

5 653 157 

-9 578 286 

'IBS 501 

-1 73E 781 

2 751 485 

6 755 988 

-1948 095 

OFFiCJi MACHINES 

2 974 445 

116 472 

' 

-400 

-1587 616 

1 092 901 

-2 677 £53 

'164 593 

2 077 462 

400 

- 1 ^ 444 

■784 028 

OTHER LAND 

400 405 


- 



400 409 







PUMPS 

95 S 503 


- 



553 503 

■35 SS0 

-21936 

0 


2 074 

■105 712 : 

SUPPLY/RETiCULA 

- 












tabl=s/gesks 

1 CSS 2 S3 

52 $3$ 


'2 597 

12 854 

1 701 083 

-920 361 

’139 235 

6 405 

463 

-2 672 

-1 105 297 ; 

UPPERS 

503 S37 





503 827 

■35 7$7 

-33 $89 




■119 355 ; 

T:P SITES 

400 820 

170 128 


■ 1 26 000 

3 568 165 

4 073 114 

-318 529 

'409 660 


126 000 

'475 55 5 

-1 027 744 : 

TOOLS 

392 070 

456 15^ 



63 343 

911 567 

-138 297 

■102 467 

IS $46 


-40 5 £5 

■31S 504 

TOWN PLANNING 

5 122 457 




'10 703 

5 111 754 

-4 331982 

■353 383 



15 855 

-4 72$ 014 

TRAILERS 

2 001 754 

72 931 

[ 

-27 52$ : 

678 995 

7 726 204 ■ 

-971 809 1 

-405 474 

64 355 : 

sJ 5^-iti 

-93 363 

■1 373 755 

TRAINING centre 

73 SOS 




'73 865 


-7 400 




7 400 


VACANT LAND 

242 BOS COO 




-242 308 600 


-3 926 




3 926 


VALUATION ROLL 

1 035 238 

| 2 770 483 




3 806 722 

-32 659 

-256 114 

523 



-333 185 

MOTOR VEHICLES 

4 677 413 

355 335 


-149 126 

-972 363 

4 455 303 

-2 438 157 

-415 144 

159 077 

149126 

269 946 

-7.27$ 151 

BUSES 

274 530 





274 530 

-44 153 

-13 332 




-52 530 

COMPRESSORS 

69 716 

14 129 



73 546 

1$2 331 

'55 289 

■S 045 

12 370 


-78 546 

■130 460 

MOTOR CYCLES 

7 712 



-7 712 



'7 712 



7 712 



FIRE ENGINES 

1 131 410 





1 131 410 

-756 130 

'34 150 

44 841 



'745 439 

f 

FARM EQUIPMENT 

35 SOI 


j 



35 501 

-3 201 

■3 687 



| 

| 'll S 8 S 

GRADERS 

4 $S5 425 



-32 144 


4 o/.7 2i 1 

'2 735 033 

-850 572 

175 616 

32 144 


] -2 926 850 

lawnmowers 

1 64 3 468 

260 437 



-32 770 ; 

1 871 134 

-1 291427 

-215 536 

104 16$ 


1 32 770 

j '1 370 077 

POUND VEHICLES 

148 331 




-24£ 331 


■34 463 




] 34 462 

] 

ROAD MAINTENANC 

1 061 659 

37 544 



26 750 

1 125 953 

-670 423 

'56 726 

40 SIS 


j 'S3 332 

\ -769 970 

7RUCKS/BAKKIE& 

35 $70 351 

1 517 375 ; 


-1 2 87 541 

975 546 

35 87S 721 

■26 642 770 

■2 997 S60 

2 047 290 

1 287 541 

] -272 624 

! -25 578 422 

E 

TRACTORS 

1 482 271 



-16 009 

'9 123 

1 457 139 

-1468 306 

'11 671 

| 145 714 

16 009 

j 1830 

| -1 311 425 

WELDER 

20 997 




2 $67 

23 559 

-11921 

-3 563 

l '0 


| -646 

-15 135 

WO R K S H 0 P S/ DEPOT 

3 030 350 

209 139 

| 701454 

-2 376 354 

-5 675 539 

£89 740 

-S 854 223 

-IS 310 

\ -701 454 

2 376 354 

| 4 000 223 

-337 409 

430 £21568 : 

34 118 714 : 

3 641 SCO 

-34 £07 616 

'298 223 549 

135 545 978 

-101 780 732 

-16 103 304 

j 4 113 261 

6 956 010 

\ 19 783 245 

-81 042 020 

LAND & BUILDINGS 

ASATOiRS 





351 800 

£51 £00 


-28 393 



[ -85 25£ 

-113 651 

CARAVAN PA R K S 



6 $ 372 


7 879 SCO 

7 946 330 


-264 £Sti 

I 325 505 

1 576913 

-3 756 429 

-618 794 





Opening 

Balance 

01/07/ 20 OS 

Additions 

2008/05 

j Other 

\ Changes 

Disposals 

| Transfers 

i 

j Closing 

j Balance 

| 30/06/2009 

Opening 

Balance 

01/Q7/200S 

Additions 

20 OS/ 09 

| Other 

| Changes 

Disposals 

: Transfers 

1 

5 

Closing 

Balance 

$0/06/2009 

CEMETERIES 



■ 13$ 507 


373 201 

566 707 


-&S7 

-4 34 C 

3 oSl/ 

-4 340 

-667 

COMMUNITY CENTR 

- 

£ 

1ST 417 


7 371 303 

7 552 725 


-5CS 3S0 

597 281 

2 105 14$ 

'3 737 250 

-1 542 702 

CAR PARKS 





2 106 371 

2 106 371 


-105 319 

71 414 


-376 865 

-410 770 

hospitals & CU 

- 


284 307 


521 632 

SOS 9S9 


-6 205 

■351 162 

702 324 

-3S2 503 

■37 552 

MOUSING SCHEME 

' 




4 332 900 

4 $32 300 


'161 097 



■433 731 

-644 32$ 

LIBRARIES 

- 


442 16D 

-3 450 511 

6 22$ 775 

3 240 423 


-S7 630 

1 243 734 

713 045 

-2 113 517 

-244 367 

MARKETS 

‘ 


7.04 934 

" 

1 285 653 

1 490 536 


-IS 69 C 

■2 051 435 

2 3S7 954 

-336 51$ 

'49 $90 

MUNICIPAL BUILD 

- 


5 635 121 

j 

2 4 50 423 

3 053 54S 


'97 440 

-704 724 

1 715 662 

'1 04 5 $64 

-121 365 

municipal HOUSE 

- 


-MSS 742 


10 610 35 S 

10 153 5:5 


-517 132 

97 934 

3S7 500 

-1 640 704 

-1 772 512 

OfrlCi BUILDING 



& 354 C96 


17 709 590 

24 043 665 


-765 452 

1 229 884 

4 265 50$ 

'6 796 944 

-2 D67 004 

OUTDOOR SPORTS 

- 


1 041 307 


7 973 443 

9 019 750 


-553 027 

501 737 

1 402 257 

-3 051 32$ 

'I 715 $62 

PARKS 

- 


57! 295 

■971 23$ 

2 452 051 

2 063 110 


-46 569 

-42 GS9 

115 335 

■213 767 

-137 191 

POWER STATIONS 

- 




55 COO 

55 000 

- 

-1 $33 

. 


-5 SOS 

'7 33$ 

PUBLIC CONVENT E 

- 




2 719 511 

2 719 511 


-147 999 

495 167 


■S23 009 

-474 841 

RADIO BEACON LA 

■ 


-525 SIS 


2 695 945 

1 771 432 


'80 35$ 

■245 200 

245 2 DO 

-404 911 

'435 309 

ROADS 

- 




30 000 

20 000 


-2 COO 



-6 0v5 

-3 005 

TAX: WAVS 

- 




1 400 000 

1 400 COO 


-71 192 



'71 3SS 

-142 530 

TENNIS COURTS 

- 




2 535 442 

2 535 442 


'126 777 

226 984 


-S16 055 

-715 845 

TIP SITES 

- 




1 550 COO 

1 550 000 


-4i 4 65 



'3$9 43$ 

-430 903 

TRAINING CENTRE 





73 $65 

73R65 


-2 462 



-7 400 

■9 $62 

WORKSHOPS 

- 


-701 454 


3 599 579 

2 05$ 424 


-S3 326 

2 133 393 


-2 409 273 

'329 206 : 

'/AC A N T lA.NO 

- 


IS 271 1-17 

-12 950 524 

241 251 964 

| 244 572 53£ 










29 141452 

-17 352 271 

323 530 563 

340 369 545 _ 


-3 $34 SS5 | 

5 024 5S5 

15 62$ 026 

-2$ 95$ 570 : 

-12 140 $44 

LEASED ASSETS 

COMPUTER HARDWA 





119 750 

115 750 


-79 333 




-79 333 

OFFICE MACHINES 





2 039 ICO 

2 039 100 


-1 743 111 




■1 743 m 

TELECOM MUSCAT; 

- 




635 50C 

636 500 


-424 333 




-424 333 


. 




2 795 350 

2 795 350 


-2 247 27$ 




'2 247 27S 

INVESTMENT PROPERTIES 

GOLF COURSES - 


- f 

1 125 000 j 



1 125 000 


-925 




'925 




1 12.5 000 



1 125 000 


-925 




-925 

INTANGIBLE 

computer scrrwA 


1 155 715 i 



3 OC7 417 

4 163 132 


-251 433 ; 

253 054 ] 


-2 040 939 

-2 039 31$ 


; 

t 

1 155 715 



3 007 417 

4 1&3 132 


-251 433 j 

253 C54 ] 


-2 040 939 

-2 039 313 




; 






\ 





i 


1 


j 



i 

! 






Saidanha Bay Municipality 
Appendix C 
30 June 2009 





Carrying 

Value 

Opening 

Balance 

01/07/2008 

Additions 

2003/09 

Other 

Changes 

Disposals 

Closing 

Balance 

30/06/2008 

Open! ng 
Balance 
01/07/2008 

Additions 

2008/09 


Disposals 

Closing 

Balance 

30/06/2008 

Executive &. CcunciJ 

i 615 735 

213 845 

2 589 

-3 734 

1 828 446 

■953 554 

■135 223 

53 253 

1 114 

-1 034 409 

794 037 

Finance & Aomin 

255 591 013 

4 341 311 

21 312 160 

-13 749 974 

271494 510 

-13 014 082 

-3 133 134 

2 433 406 

230 110 

-13 483 701 

258 010 809 

Planning & Development 

S 993 CSS 

335 953 

0 

"45 435 

9 834 152 

-6 917 202 

-1 122 283 

697 943 

43 202 

-7 293 335 

2 535 317 

Environmental Management 

393 519 


- 

-322 306 

171213 

-491 295 

-33 345 

17 120 

322 306 

-185 214 

-14 001 

Community & Social Services 

193 057 133 

7 937 553 

15 693 696 

-27 382 334 

138 306 049 

■75 389 658 

■6 169 432 

3 345 161 

21 451 309 

-57 262 670 

131 543 379 

Housing 

13 323 60S 

21061 237 

^0 

■21051 458 

13 334 384 

-1447 361 

-304 344 

11 233 

44 410 

-1 776 556 

11 557 828 

Public Safety 

7 932 369 1 

344 922 

16S 709 

| -107 964 

8 385 035 

-4 119 026 

-533 976 

-53 394 

515 255 

-4 246 641 

4 133 394 

Waste Management 

122 763 351 

7 031 746 

13 219 

1 -1131002 

128 727 314 

-67 359 639 

-5 902 314 

1 165 445 

1 128 384 

-70 967 624 

57 759 689 

Road Transport 

126 967 562 

14 917 923 

-0 

-255 243 ' 

141 630 237 

■81 215 576 

■5 468 612 ■ 

891354 

255 243 

-35 537 586 

56 092 651 

Water 

87 418 069 

13 429 893 

51000 

■62 107 ; 

100 836 86 0 

-51 252 819 

-2 747 470 

258 113 

62 107 

-53 630 069 

47 156 791 

Electricity 

102 07 S 922 

12 650 873 

21424 

38 249 1 

114 786 468 

-71042 176 

■3 539 384 

617 043 

-38 249 

-74 002 765 

40 783 703 

Other 

1 316 153 

798 714 

'0 

- 

2 114 S67 

-1 073 647 

-77 050 

68 727 j 


-1036 970 

1 027 897 


925 SS9G75 

83 663976 

37 259 797 

-64 573 313 ! 

SSI 949 534 

-374 781033 

-29 297 115 

i 

9 493 913 | 

24 015 595 | 

-370 562 540 

611 335 995 






ui 






Saldanha Bay Municipality 
Appendix D 
30 June 2008 


Segmental Statement of Financial Performance 


3003 

2003 

2008 



2009 

2009 

2009 

j Actual 

Actual 

Surplus/ 



Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Sub Function 

Income 

Expenditure 

(Deficit) 

ft 

R 

R 



ft 

ft 

ft 

10 310833 

24 769 163 

(9 948 276) 


Executive ft Council 

21 992 125 

50 907 574 

‘29 356 449 

M2 MO 407 

38 420 221 

76 720 137 


Finance ft Admin 

131 516 693 

62 269 097 

69 24/ 601 

3 784 745 

3 006 193 

(6 22.1 464) 


Planning ft Development 

1 403 826 

7 564 463 

-f> 160 637 

313 /os 

314 196 

(99 400) 


Health 


664 

■664 

jj 12 926 891 

36 233 733 

(23 366 892) 


Community ft Social Services 

3 781 453 

17 407 396 

-8 715 942 

17 868 683 

10 600 434 

7 363 249 


Housing 

22 90.6 417 

23 914 552 

■1 909 135 

3.527 860 

6 297 58(1 

{?. 769 720) 


Public Safety 

2 513 456 

6 332 527 

■3319 071 





Spoit ft Recreation 

- 


. 





F 4 vi ro n m en t a \ P r ote 0 ti on 




:i0 300 360 

43 728 967 

6 621 302 


Waste Management 

61 699 533 

43 295 339 

3 404 196 

8 134 65.1 

31 362 567 

{23 22/916) 


Road Transport 

2 874 532 

13 451 501 

’10 576919 

; 7Q 234 262 

63 869 668 

16 374 694 


Water 

66 730 353 

47 083 516 

19 646836 

! VO 137007 

63 017929 

11 120 063 


Electricity 

103 724 036 

84 382 706 

18 841 380 

00!^ 702 

2 169 631 

1 840 021 


Other 

3 397 992 

570 217 

2 827 775 

380 441 146 

320 716 282 

’"ssmTrS" 


Sub Total 

417 099 571 

362 769 602 

54 329 969 r 


(19 289 867) 

16 259 367 


Less: Inter-Oept Diaries 

- 

{16 565 970} 

18 565 970 

380 441 14S 

80S 456 415 

74 9S4 730 


Total 

417 099 571 

346 203 632 

70 395 939 





Add: Shore of Associate 






74 934 73<T 





70 095 939 


7 ^ 



Saidanha Bay Municipality 
Appendix E(l) 

30 June 2009 


Actual versus Budget for the year ended 30 June 2009 



2009 

2009 

2009 

2009 

Explanation of Significant Variances 

REVENUE 

Actual (R) 

Budget [R] 

Variance ffO 

Variance \%\ 

greater than 10% versus Budget 

Property rates 

S2 953 343 

82 359 786 

593 562 

0.7% 


Property rates - penalties imposed and collection charges | 

5 1S5 999 

5 639 976 

-502 977 

-8.8% 


Service charges 

216 904 783 

217 162 973 

-258 195 

-0,1% 


Rental of facilities and equipment 1 

7 363 105 

7 840 718 

22 387 

0.3% 


Interest earned - external investments I 

37 630 308 

20 326 325 

17 303 433 

85,1% 

Higher rate of return than anticipated\ 

Interest earned - outstanding debtors j 

2 415 526 

2 527 160 

-110 634 

-4.4% 


Fines \ 

1661 748 

1 315 000 

-153 252 

-3.4% 


Licences and permits I 

746 367 

753 500 

-7 133 

-0.9% 


Income for agency services \ 

2 451 503 

2 513 404 

-61 501 

-2.4% 


Government grants and subsidies \ 

52 4S7 719 \ 46 235 632 

6 252 0S7 

13,5% 

Lower expenditure against subsidies than expected 

Other income ! 

5 691 169 

8 745 303 

-3 054 634 

-34.9% 


Gains on disposal of property, plant and equipment 


1 105 597 

21000 

1 034 597 

5164,7% 

Actual income higher than anticipated 

\ 


: j 



Total Revenue 


417 099 571 

395 991 782 

21 107 789 

53% 




i 




EXPENDITURE 


i 




Employee related costs 


107 534 513 

115 363 260 

-8 S2S647 

-7.6% 


Remuneration of Councillors 


5 410 946 

5 538 040 

•127 094 

-2.3% 


Bad debts 


S 893 264 

15 165 7S5 

-6 273 521 

-41.4% 

Actual expenditure lower than anticipated 

Collection costs 


236 5ST 

737 614 

-501 057 

-67.9% 

Actual expenditure higher than anticipated 

Depreciation 


29 256 437 

33 978 718 

•4 6S2 231 

33.8% 

Actual expenditure lower than anticipated 

Repairs and maintenance 


19 72S0S1 

22 696 333 

•2 963 752 

-13.1% 

Actual expenditure lower than anticipated 

Interest paid 


6 704 925 

6 358 75Z 

-153 827 

3,2% 


Bulk purchases j 

91 227 127 

92 779 416 

-1 552 289 

-1.7% 


Grants and subsidies paid \ 

14 623 001 

45 040 394 

-30 412 393 

-67.5% 

Lower expenditure against subsidies than expected 

General expenses 


62 543 631 

56 831 570 

5 711 661 

10.1% 

Actual expenditure higher than anticipated 

i " I 




Total Expenditure 

l 346 203 634 

395 991 782 

•49 788 148 

•12.6% 



\ 

\ 



NET SURPLUS/fDEFICIT) FOR THE YEAR 

\ 70 835 937 


70 895 937 

0.0% 




Saldanha Bay Municipality 
Appendix E{2) 

30 June 2009 


Actual Versus Budget for the year ended 30 June 2009 



2009 

Actual 

2009 

Under 

2009 

Total 

2009 

2009 

2009 

Variance 

Explanation of Significant Variances 

Amendment 

Variance 

greater than 5% versus Budget 


Construction 

Additions 

Budget 





R 

R 

R 

R 

R 

% 


Executive & Council 

216 845 

-3 000 

213 345 

282 400 

-68 555 

-24.3% 

Expenditure lower than anticipated 

Finance & Adrnin 

4 872 364 

-531 053 

4 341311 

5 159 840 

-818 529 

-15.9% 

Expenditure lower than anticipated 

Planning & Development 

8S5 953 

0 

885 953 

1 366 938 

-980 985 

-52.5% 

Expenditure lower than anticipated 

Environmental Management 

Q 

0 

0 

25 000 

-25 000 

-100.0% 

Expenditure Eowerthan anticipated 

Community St Social Services 

4 163 229 

3 774 325 

7 937 553 

16 379 363 

"8 641 310 

-52.1% 

Expenditure lower than anticipated 

Housing 

21 059 177 

2 061 

21051 237 

26 334 316 

-5 323 079: 

-20.2% 

Expenditure lower than anticipated 

Public Safety 

344 922 

0 

344 922: 

945 000 

-600 078 

-63.5% 

Expenditure lower than anticipated 

Waste Management 

4 157 116 

2 924 630 

7 081 746: 

9 933 769 

-2 S52 023 

-28.7% 

Expenditure lower than anticipated 

Road Transport 

14 663 6S4 

254 240 

14 917 923i 

21 266 664 

-6 348 741 

-29.9% 

Expenditure lower than anticipated 

Water 

7 849 233 

5 580 665 

13 42S 898 

24 370 157 

-10 940 259 

-44.9% 

Expenditure lower than anticipated 

Electricity 

12 088 166 

562 707 

12 650 873 

17 207 364 

-4 556 491 

-26.5%; 

Expenditure lower than anticipated 

Other 

798 714 

0 

798 714 

372 000' 

-73 286 

^s.4%; 

Expenditure lower than anticipated 

Total 

71099 402 

12 564 573 

83 663 976 

124 892 811 

-41 228 835 

-33.0% 
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STATISTICAL INFORMATION f ORIHg V£AR ENDED 30 JUNE 2009 


flGeneral Statiitics: 

!j Population 

:j N u rrii; g r oF registered vaults 
pAtti (km 1 ) 

:j-T a] a I Valuations 
:| - Taxable (S mi'iien) 

! j - Nun Taxis k!" (ft nvil^n} 

j: - Residential {R million) 

j- - General Residential (Ft milkon) 

ij - OuiinosS (ft roiilftnf 

!j - Industrial (R mft!:Or"l} 

j ■ Tr.insn'jt/Spoomet/PiJtdut (R million) 

:| ■ P ii tr: ;; Works (R niiUoi'.) 

F; - Telkom (R minion) 

j; - Provincial AJrciumtroton {R millftn) 

■ - Snsallhoklfnj::: {R mifhon} 

- Agriculture (R million) 

i - Ol>:ur (R nr i U: n nj 

!i yvi !. l jI^a n. p.nti 

[■ LD5; gencraEvahjaSimscjme into effect on 1 Jnty 2007 

:Ninnberof sites 
Number of silts valued 

- ft n ti (i-e lit i a S 

- Industrial 

! - UiFSir.es 3 

[■ - Public Works 

j* - Telkom 

i ’ Proven;!.^ Administration 

f r Smallholdings 

; - Anr>u:wre 

■ Otl’Si- 

{Assessment itates 

General . Land 

f'.t.bf-f Tiiriffl fswtr thri.fi ^rwrji with . t ^.(J. fo! Ipv: : r:j; ft, : 

; ft'nj;!e residential 

j - : Smallholdings 

i ■ Agriculture 

I ■ : Nature Reserves 


1 1 r S. 1 litj _f_p]ipw i n g_ 

|( not eweed-ntf income of 842 000 p.o. 

; not esceetfmjt income of ?016 200 p.o, 

i r.ot exceeding income of R50 320 p.a. 

j Number ef Employees in service 

jiCleansini; Statistics 
: j ^ iTl completed 
ijRcfuse removed fm 3 ) 

■:Cos! per m* removed 
jflr.cmne per m‘ removed 
■iiN'jmher if removals per month 

| Sewerage Statistics 
; Sewerage water purification (Ml) 
i Cos! per k! purified 
l;incan^ per kl purified 

jjftectricity Statistics 
jUVnits {kWh} purchased ('000) 

'j P ; i re 1 1 a s e cost ; cent per kWh 
;IUn:ts(kv;h) soFcf ('000) 
uUods (kWh) tost 
[| with distribution ( r C00) 

;■ Percent age loss On distribution 
ijCost per unit sold 
■[Income per unit sold 
jNumher of consumers 

ij 

[{Water Statistics 
I^IpwcF^Fed ['000) 

[[Purchase cost per kl 
ijxi so'd COOO) 

.|K> los! ondutrikutip.ri (’COO) 

^Percentage! loss on distriFjution 
ftCon per Kl sold 
idr.ee me per kl sold 
: |i l h umber uf con sunders 


2 MW 2007 m 2000/0^" " j j 


100 Olio 

IPO 775 

95 74 ft 

90 92 2 i 

41 367 

.33 131 

33 131 

13 lftl' 

i 70; 

1 707 

1 707 

1 207; 

i 

SS 173 

12 709 

4 eft 7 

4 S2fti 


10 

114 

no? 

SO 713 

9 400 

2 959 

V p, -. 

342 

77ft 

117 


0 101 

■390 

279 

2 79 i 

7 745 

0S9 

341 

3lftir 

704 

SI 

■hilTl 

“if 

0 744 


SCO 

MO; 


429 

42 

■1 ft- 

0 

277 

95 

78 |i 

2 7 74 

513 

224 

1 / r o : i 

3 9S9 

4 SO 

279 

2 S.5 j; 

01/07/2007 

01/07/2007 

01/01/7001 

01/91/ 7001 ij 

15 100 

33 022 

3 i 572 

39002! 

30 74 3 

29 545 

25 329 

2 A 

4 OS 

475 



■131 

4 ‘-6 



240 


289 

25ft ! 



u 



ns 

2S 

25^ 

555 

54 ft 

539 

50iii 

7ii’j 

777 

790 

7051: 

1371 

1 172 

■1 591 

3 727!; 

1 1390 c/R 

l 147/e/ft 

■1 InO i 5 r/fi 


1 1390 c/:t 

1.1477 c/ft 


141, - 

SO vi 

5074 

50ft 

P .... . j: 

SO:-;', 

SOft 

50ft 

'| 

95ft, 

95% 

92ft 



7 5ft 

75 ft 

■ 1 

40ft 

40-74 

40ft 

4 Oft 1; 

.3 OiV, 

30V, 

30ft 

3075-! 


20% 

20ft 

20ft 

903 

901 

ftO? 

7 0 : 5 ! ; 
j! 

402 130 

313 240 

2S4 9ft7 

501 ft!l4:f 

135 042 

154 543 

14 2 170 

180 91?i< 

125 21 S 

103.91 

39.52 

S3 4 I;! 

17ft 000 

139.37 

112.5ft 

12 3.89 ij 

2ft 074 

20 429 

24 579 

24 M7 ! 

5021 

5 397 

3 3ftS 

7 UOOi 

.3. 30 

3.43 

4.25 

2 90 : i 

4 39 

4.35 

7.50 

5 ooij 

723 S27 

220 30.T 

2 IS 349 

207 518:: 

23. S7 

19.77 

17.9] 

70 28:; 

199 Lftft 

19ft 47ft 

19-4 27ft 

187 388;! 

29 74-9 

27 331 

Jt 071 

20 ftSOr 

17.34 

10.11 

9.73 


0.4 3 

0.34 

0. 30 

o.3o; 

0.52 

0.40 

0.43 

0 39; 

19 729 

19 17.1 

13 293 

13 5ftl| 

U 94 3 

12 779 

12 524 

ii 

J3 554j; 

3 2.49 

3 2.39 

112 2S 

8 2.24jj 

10 303 

11 217 

10 9l-h 

10 925j: 

2 030 

I 50? 

1 710 

828. : 

1-1.07 

12.72 

13.55 

5 01- 

■1.3 3 

4.50 

4.01 

3 ?li 

3.14 

1720 

0.55 

5 4 l : 

24 72.3 

22 4 29 

21 223 

21 170j 
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^ J55JC5 s r P ^ of the Supply Chain Management Policy 


ACC NO. 

JOATG 

ORDER NO. 

;DATE J,JL * 

GUSENES5 

AMOUN] 

r'DESCftIPTJON 

REASON FOR DEVIATION 









lio ;/ s 

2009 03.10 

8 t 1472 

20990311 

Shpprite C h c; c k t? r fi 

1 000. Ct 

Aankoop van goedere 

Aankoop van goetlere ton bate van Cancer' 
Reh>y for Life M-15 Ml sart 2009 as 3 Ion kins;. 
Dio bedrag van K2O00.00 is dtmr die 
PvluniLFpalG Besluurder goobgekeur. Geen 
kwotasies gevra, Art. 36 van 

Voor sreningskannal OHoid 

4607 

20G9Q312 

811737 

200903 1G 

MCK Engineering 

201 250.GC 

Supply ft delivery of 6m 3 
v/i . istc skips 

Permission is hereby granted for deviation 
from clause 36(l)(v) of the Municipal Supply 
Chain Management Policy regarding request 
for quotation for the buying of waste skips 

nu 

; 20090220 

Si 1063 

20090330 

k'nbali Digitai 

Solutions 

10 1 520.00 

0* irk, vnu era pos van 
atgemene waar basic 
konrusge wings 

tn terme van Artikel 36 U)(v) is geedkeuring 
verlcen vir die afwyking om 3; wo tasks vir V 
dae te adverteer op die. 1 Rand so webworf en 
kennisgewingborde weens d;e r.krngendSieid 
van betydse uilstuur van kenrns^-'".'jiitv j s 

106362 

20050225 

31.U9? 

1200903 10 

ASCH PrrdessionaF 
Services ( P ( v) Ltd. 

Sfi 171.88 

Professional engineering 
services for upgrading of 
Vrodenburg V2ater Tower 
F>umpstation 

Pormissioo is reptipsted to deviate from t?ie 
Municipal Supply Chain ManaL’oo^em Pokey 
with regards to [be Request Of renders <]S 
stipuEatcd in Clause 36{I)(v) 

100617 

20090323 

312162 

20000323 

Emergency J il 5 s 
Repairs 

539.00 

Vervanging vt m glas 

Afsvyking r dat goedkeoririj' vculeen w&ni, dat 
af^esvyk word van die aankoopprosodere in 
ter me van klousule 36 {U{l 1}[1) 

.91449 

20 090403 

a t313Si 

70000400 

AMO FdantEbrc 

970 927.95 

6 k non m auk projefc: Vee 
van strait 

Af'.vyking, geodkeurin^ verkry van M6 vir die 
afwyk van die voreiste verkrygN^sprosedu! e 
in sekero oimtandii’hoch 1 - Ar [ikel 36(1) 

. urn?:/ 

200904 1G 

31.3 5 U 

200904.16 

jEyeon Novrmedia 

34 975.00 

FToduce ;> 2 5 minute video 
production: Snldanha: The 
As West Coast Bi u Huh i 

Afvrykmg, soerEkeurmti verkry van M FS vir dm 

ah.vyk van die vereistu uerkrygingsprosetkjre 
in sekero ornstaudit;hede (Ardke) 35 (ll(a}(l)j 

n&7 

2 COG 04 24 

$14006 

20090429 

Oeloitte Consuming 

2f>5 332.00 

Imptementerrng van 
"roadmap" 

Afwykii^ r in terme van Aft. 36 (ij [ar van die 
Voorsipningskanael Ftcstuuf Belaid om van die 
aanvra van tenders af te sien 

2162 

2 00 90 SOS 

SI 4404 

2 GOO OS 07 

Complete Telecom 
Solutions 

39 451.98 

Installer radio 

kommumkasic 

AKvyking, in terrnevan Klousule 36{l)(v) van 
die raad se Voorsieningskanaal Behurl verFeeo 
wr^rd, dnt af^esicn vror rf van die vra van 
kwotiisses / tenrfers 

lfl093f> 

2009050$ 

S14S42 

20090503 j 

Eyopn Mew media CO 

20 701.40 

Saldanha / Netherlands 
business platform: 
Appointment of service 
provider inch sir ticket 

; Afsv/kin£j, in ?erme van Kltmude 3 G ( 1 j s v> van 
die ritiid se Veors^enin-^kajiaal keloid verkrnn 
svord, dat afgosien word van die vr a v.ui 
kvvotasies / tenders 

89860 

20090S11 

814037 

20090514 

Ann Mitt Trading ; 

197 037.40 

Supply ft deliver of Ptisan 
NP30G, registrasie & 
liJPnsio 

Afwyking, m terrne van Klousule 56(1 }fv) van 
rlirr raattse Vorjrsieniiigskimaa! OoEeiri verleen 
word, dat afgesien word van d:e vra van 
tenders 

89861 

20O9O5U 

314936 

70090514 

Ann Milt Trading 

197087.40 

Supply ft deliver of Nissan 
NP3Q0, rcgktrasie ft 
lispnsio 

Afwyking, in terrnevan Kfousule 3G{l)(v) vim 
die raanS se VoorsierungskanaaJ tieleid vorleert 
word h tfat afgesien word van die vra van 
tenders 

89862 

30090611 : 

3 MOSS 

20090514 

Anri Mitt Trading 

197 0SM0 

Supply ft deli vor of Nissan 
NP300, registrasie ft 
liseusie 

Afwykinjj, in terme van kloesure 36(t)(vj van 
(Jir: raad se Vuorsienin^skanaal Beleid verleen 
word, dat afgosien word van die vrn van 
tenders 

393 6 4 ; 

>009051 t E 

314934 : 

20090514 

Arm Mitt Trading 

197 087.40 i 

Supply ft dcEiver tjf Nissan 
NP300 r registrasie ft 
'isensie : 

Afvvyking, in terrnevan Klousule 36U)(v) van 
die raad se VonrsieningskanaaJ 8ebid vorleen 
word, dat afgesioo word van die vta van 
tenders 

i89863 : 

>0090511 ; 

*14933 ; 

20090.514 j 

Ann Mitt Trading 

i 

mosjoK) i 

Supply ft deliver of Nissan . 
■ JP300, rcgktrasie ft 
isensk 1 

Afwyking, in ter me van Klousule 30(l}(v) van 
die raad se Voorsieningskanaal fluked verleen 
.vortf, ddt afgesipri word van die vra van 
Lenders 

S9858 ; 

>0090511 |f 

114987 ; 

H1090S14 j 

Vrin Mitt Trading \ 

i 

110 636.90 i 

Suppdy ft deliver of Nissan 
9P2G0, registf ask ft ■■ 

isensie 1 

Afv/yking. in tormo van Klou^uFe 35(1 )(vf van 
die raatE se Voorsieeingskanael Bekid vedeen 
word, dat aftfesien '.vortE van die vra van 
tenders 



MS'/ 

.26090511 

8.1*001 

200005 M 

jVui Mitt Trading 

.116 636.99 

Supply ft deliver of Nissan 
NP2C0, reijisirasie ft 
lisente 

Afwykint;, in terme van Kfousule 36(l)(v) van 
die raad sc Voorsioningskanaal Eloleid vcrlecm 
word, dirt afi|05j(?n -.vord van die vra van 
tenders 

sostt} 

30G90511 

814989 

20090514 

Arm Mitt Tradmf' 

197 037, -10 

Supply & deliver of Nissan 
NP.3CG, n?j-istrasie ft 

liaens;e 

Afwykmg, in terme van Klousule 36(1 )(v| van 
die read se Voorsitinmgikonaid [i-claid vmlecm 
word, dat i]fj-;esren word van die vra van 
tenders 


20090511 

S 14969 

3.009051* 

Weskaap Motors 

MS 399.85 

Supply ft deliver of Chev 
Aveo r registfasio ft hsensic 

Afwykmg, =n terme van Klous:de 36UJ(v] van 
die mad .so Voorsjenin^skanaaF lleleni vyrleen 
'.vord, dat ofgesieu word van d;e vra van 
tenders 

80S 56 

:20B90Sll 

81-19/1 

20090514 

Wcskaap Motors 

145 799.83 

Supply ft deliver of Chev 
Aveo, reE;istrniie ft Itsensie 

Afvjykinf? r in term i l van Klousule 36( l]{v) van 
tile mad se Voor sienirifjskanaal Reteid verleen 
word, dat aFgesien word van die vm van 
tenders 

K9S65 

20050511 

01SOM 

20090514 

Proton Toyota 

139 443. IS 

Supply ft deliver Toyota 
Avama, registtasie ft 
lisensie 

Afy/yking, in terme van Ktcmiule 36[l)(v) van 
die raad se Voorsieningskanaid Roloid verloon 
word, dat afgeskm word van die vra van 
tenders 

1*61 

30000518 

815110 

30090515 

Wes-kos 

Ko r^t r n % rn i 5; y ■> i o 

134 650.60 

Steel ftnive bones 

Afwyking, in ter me van Klousole 36[l)(v} van 
die mad se Voorsieningskanaa! ESeloid verlcen 
word, dat afgusien word van die vra van 
tenders 

71 65 

30050630 

SI 535 3 

3009052? 

Abacus Micro 

Systems 

36 176.76 

Seagate cheetah SCSI 

3GCGB hard drives hot 

swap 

Geedxt? tiring, in terme van Kfcmsuh? 36(t)(v) 
van die raad se Voorsiemngskpinaa! Restmns 
Releid vorleen word dat afi;es:en word van die 
plaslng van advertencies op die raad se 
webwerf vir kwotasies / tenders 

893SG 

30000515 

015-170 

20G90526 

Vo5kswa&eii WE]skus 

210 934.52 

Supp'y ft deliver of Citi 
Storms 1.41, registration ft 
licence 

Afvryking, in terms? van Klousule 36(l)(v) van 
die raad sc VoorsieningskannaE Ei(?lt?iiS verletm 
word, dat afgasien word van die wa van 
tenders 

1067** 

20QO$3t 

815533 

20090626 

Complete Telecom 

Solutions 

10 673.68 

rnstallerinj van radio 
kommunikasie 

Afvjyksri[; r in terme van Kloustire .MUMv} van 
die Voorsieninyskanaal Ekdeid vir die 
aanwy.stng van 'n verskaffer vir fiierche 
doeleindes a.^.v. die drmgeivfbeid van h tor die 
diens nn die buite kantore 

1U674 1 

30000531 

816535 i 

70090526 

Complete Telecom 
Solutions 

5 643.00 

installerin^ van radio 
kommunikasie 

Afwyking, in terme van KEousulo 36(l)iv) v,m 
die ynorsienirigskanjal hehud vir d:e 
aanv/ysing van 'n verskatfer vir hierdie 
rSoeleindes a.g.v. die dringendheid van hierdie 
diems na die butte kantore 

S0G742 

3C09G52 1 

SI 55 2* 

30000526 

Complete Telecom 
Solutions 

35 199.70 

InstaJlering van radio 
kommunikasie 

Akvyking. in terme van Klousule 36[l)(vJ van 
die Voorsieningskannal lleleid vir die 
aanwysine, van 'n verskaffer vir hir?rrlie 
doeleiudes a.g.v. die (frrnr^endhoid van hiertfit? 
die ns na uSie buite kantore 

1067-11 

2 HOOD 53 1 

815535 

30Q9O53.6 

Complete Telecom 
Solutions 

S 724.42 

InstoNerint; van radio 

komnuinikssie 

Afwykini', in lermevisn Klousele 36{l)(vf van 
die VoorsieniNyskanEud iieleid vir die 
aanwy.stiif; van 'nverskaffer vir hierdie 
doelemdes a.g.v. du? dringendheid wan hir?rdm 
diens na die buite kantore 

IQ 6 740 

30050531 

815526 

20090536 

Complete Telecom 
Solutions 

7 242.4 2 

Installeriog van radio 
kommumkasie 

Afsvykinjj, in terme van Kloustife 36(l}[v) van 
die Voofsienie^skanaaE Eleleid vir die 
aanwysing van 'n verskaffer vir hierdie 
cSoeleinrtes n.^.v. die dnnpendhe>d van hierdie 
rfjens na die hujtr? kantore 

106739 

30000831 

SI 5537 

20090536 

Complete Telecom 
Solutions 

7 926.42 

Jnstallerint; van radio 
kommunikasU: 

AfwyklnR, in terme van Klousule 36(1 )(v) van 
die Vonrsieningskanaal lleleid vir die 
aamvyslnf; van h n verskaffer vir hierdie 
doeleindcs a.g.v. die dr intend he id van hierdie 
diejts na die Ejuito kantore 

.106738 

30030531 

815538 

20090536 

Complete Telecom 
Solutions 

6 662.16 

tnstallemig van radio 
komnumikasie 

Afwyking, in terme van Edoussde 36fl)(v) van 
die Voof5isnin;jskanual Belaid vir die 
a.arvwysin^ van 'n vorskaffor vir hierdie 
doeleindes ts.g.v. die dr;ns;ondheid van hierdie 
dices na die buite kantore 

1067.17 

30000531 

SI 5530 

30090576 

Complete Telecom 
Solutions 

7 0/3.56 

lostrdlcring v an radio 
kemniunlkasie 

Afwyking. in terme van Klouside 3Tjfl)(v) van 
die Voorsioningskanaa- Belek? vir die 
iianwysiOj 1 , vim 'n verskaffer vir Isierdu? 
rSoeEeindes a.g.v. die dringendheid van hierdie 
diens jiri tlii? huife kaetore l 



7S34 

20090523 

SI 5737 

30000529 

AMC Planthire 

74 1 000.00 

Vea van strate 

Afwykirn-, Artikel 36 {1} meld dat die 
veranwocudefike beompte [Munisipale 
ftestuurder), mag afsvykvan die vereisto 
verkrygingsprosedme m sekero 
omstandJghdde 

■1337 

2 9090 50 G 

ft 14703 

20090512 

F : tJit: ! n eltJ 5-t fJ c? s 

121 500.00 

Ltigversorger* 

Ardkel 3G afwykinrj 

■170.) 

201150526 

ft 15 7 75 

20G90G01 

Fuse Industries 

32 001.44 

Voorsien'mg e:i instalFering 
van djef'.v ruing en 
veiligheidshekke 

Afv/yking, in terme van Kloustile 36(lj(v) van 
die read sp VoorsiemngskanaaE Jlehud vedeen 
word, dat daar afgasien svrird vir die plaas van 
adverten.sie* op die raad se webtuiste en 
kermjsgevdngborde 

4705 

20050603 

SI 6 2 09 

2C09QG03 

Eden 2204 Painting 

Contractor* 

5S 500.00 

Opgradering ann die 
(liazvMle Kompleks 
(insluitend alle skoonmaak 
en ver f) 

AfwyJdng, in ter me van K founds 36fll(v) van 
die Mad se Voprsienmgskanaal fteleid verleen 
ward, dat door afgesien word vir die plans van 
advert eosies vir die vertuyfimg van dlenste v:r 
die Opgradoring van Diarville Knmpleks 

149* 

20050517 

316631 

20090013 

V.D.M. 

Grondver skm wing [IK. 

20 976.00 

Munr van ?.0 ton excavator 

& lO'.vbed 

Permission is granted far deviation from 
clause 36{l)fv) of the Municipal Sap pry Chain 
Management F > olicy regarding tht: hiring of 

excavator 

94H3 

2Ufl90iil8 

315700 

20090522 

ftnhotcch Traffic 

Systems 

14 962.50 

Herstol van verkeerrdigte 

A fs ■/■/king, goedkeuring verleen ingevolge 
Klousulo 3Gf.L)(v} win die Voor.sieningslanaaE 
iScsUujfsbtdeid vir aanstel van Robotech 

Traffic Systems vir die herste; van 
verkeershgto 




24-Nnv-flS 

langebaan 


Butterfly Kiddie* Care 
Centre 

Ltmgobaan 

RlOOpm 


Art 3fS fl) fa) (V; afvvykiii:; verleen aangesien 
dit #n bclang van die gerneenskap was. 


24 De* 3003 

;nii 

Middeipos 


005 Consultants 

it 5 5 360 


005 bet strategies'; sessie met 
Rurgemeesterskomitee gehou. FTo-ses van 
fasilitering van uitdiens-sirdlmg van mnr H 
Sjiyder s en die aai\stelhng von vVoarnoinende 
FvlumsipaFc Bostuurder. 


(15 liin 200*1 


Saida nha 

M asincedeno 

Development 

Ft 2 GO pj 


ftourdery vir vomheen benodeddes. 

Verfengmg van imurkomrak n L s nege jnar en 
elf rnaande cim fmons:eie steun to hr y. 


QSjan 2000 

0 Me: 2000 

Erf 344, 
laingviEle 


Siyakba 

R2G0 pm 


Varkboordery p. r o;ok. Yodenging von 
htrurtermyn na nege joar en elf maandc. 


Rhode vossingoF 

Water Coring 

La a gab a an 


Vo da com 

R3G 102,23 pj pSusS^ 
eskaiase pj 


Hernuwinj; van liuuronreenkoms. 


3*-A|)f‘09 

Erf 350-11 

Hopefiidd 


0 Papier 

RtOOpj 


Tin!i;naaktR]r?ltdnries. GemeenskapsPelang 


n Mft 2000 

Erf l r Langebaan 


Strandloper 

ft 103 091 r 25 pj ► 10 
eskalaVic pj 


Hernmving van liuurkontrak 


2L April 2003 

Erf 7304, 
Wodenburg 


fleansa Trust 

R7 432pm 


dernuv.'ing van kantoorsposie v;r Mensliko 
Hulpbrondienstf;. 


03 Jun 2000 

PI 304 Hopefiedd 


i f> Kurtar 

It 309 pj 


Hernowing van lurarkantrak. ByeTjoertlery. 



£rf 364 7, 
SaJdanha 


SaJdanha Reach 

Sailing Club 

RICO pj 


Hernuwing van hu-nrkunttak von SaFdanba 
Geacb Sailing Club 



Frf 2747, "~1 

Vrcdenbarg 


A J Katie 

ft 5 BO 000 


Raadsbesiuit ofhandeling. Vervreem-ding van 
padreserwe aanjigging tot rnnr Kot^e ^ grnnd 



SaJdanha Bay Municipality 
Appendix I 
30 June 2009 


Financial institution 

A8SA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

ABSA 

Sub-Total 

iFirsl National Bank 

First National Bank 

First National Bank 

First National Bank 

First National Bank 


Call Deposit 

Balance 

Number 

30/0 6/2009 

2068927236 

5 000 000.00 

2068927163 

5 000 000.00 

2066927197 

5 000 000.00 

2068927074 

5 000 000.00 

2069002592 

5 000 000.00 

2069002631 

5 000 000.00 

2069087821 

5 000 000.00 

2069087855 

5 000 000.00 

2069087758 

5 000 000.00 

2069087805 

5 000 000.00 

2069087790 

5 000 000.00 

20691418209 

5 000 000.00 

2069141809 

5 000 000.00 

2069141333 

5 000 000.00 

2069141317 

5 000 000.00 

2069141859 

5 000 000.00 


80 000 000.00 

71215099279 

5 000 000.00 

71215100117 

5 000 000.00 

71215098338 

5 000 000.00 

71218857913 

5 000 000,00 

71218853440 

5 000 000.00 







Financial Institution 


Call Deposit 


Number 


Balance 

30/06/2009 


First National Bank 


71222626310 


5 000 000.00 


First National Bank 


71222325617 


5 000 000.00 


First National Bank 


71222325815 


5 000 000.00 


First National Bank 


71222325419 


5 000 000.00 


First National Sank 


71225121723 


5 000 000.00 


First National Bank 


7.12255E+1 


5 000 000.00 


Sub-Totaal 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 


Standard Bank 



55 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 


5 000 000.00 












Financial Institution 


Sub- Totaal 


Call Deposit 


Number 


Balance 

30/06/2009 



SO 000 000.00 


Nedbank 


27454D75G6S951 


5 000 000.00 


Nedbank 


27453D75665951 


5 000 000.00 


Nedbank 


27456D75565961 


5 000 000.00 


Nedba nk 


27455D75665951 


5 000 000.00 


Nedbank 


1546D75665951 


5 000 000.00 


Nedbank 


1545D7S665951 


5 000 000.00 


Nedbank 


1548D75G65951 


5 000 000.00 


Nedbank 


1547D7S6G5951 


5 000 000.00 


Nedbank 


3810DZ0795952 


5 000 000.00 


Nedbank 


3811020795952 


5 000 000.00 


Nedbank 


3309DZ0795952 


5 000 000.00 


Nedbank 


3808DZ079G952 


5 000 000.00 


Nedbank 


5611D20795955 


5 000 000.00 


Nedbank 


5660DZ0795952 


5 000 000.00 


Nedbank 


5S63DZ0795952 


5 000 000,00 


Nedbank 


5G62DZ079595 2 


> 000 000.00 


Sub-Totaal 


80 000 000.00 



Saldanha Bay Municipality 
Appendix J 
30 June 2009 


Unspent Conditional Grant 


30 June 2009 


30 June 200 


Vredenburg: Additional Water Reticulation 
LaingviHe/LouwviSle: Town Planning 
Saldanha: Pump Station Upgrade 
Chlorine Implc rotation 
St. Helena 

Saldanha: Area Development 

Hide Away in Paternoster 

Emergency and Disaster Management 

PAWK:H Liman settlement re -dev prog (ft/EJ 66/2-03C/R) 

Laingville Sewer Works (CMIP) 

Midddpos Phase II 45 Erwe (NER) 

Namakwa Sands [R/B 50/7-02} 

Soiardome (R60/11-03HRG9/1-04) 

Hopefieid Sewer Works Upgrade(D/M:SOE}(R34/7-Q3C/R) 
Vreden burg Taxi Ranks (PAWK)[R44/l-04) 

Saldanha SSK Taxi (R44/G04) 

Diazvi!!e upgrading sidewalks (R48/11-03) 

St Helena Bus Offramps 

Green Village: Sewer Investigation 

Mkfdelpos Streets 

Golden Mile Water Network 

CommiFnity Radio Station 

Hopefieid: Water Masterplan 

Middefpos; Sidewalks 5641/1/335/1 

Hopefieid Sewer 

St Helenabaai Sewer 

Diazvifle Streetlights 

Entrance Road RDP Houses 

Vredenburg; Taxi Ranks 

Saldanha: Taxi Ranks 

TtopefseEd Borehole 

Vredenburg Payment Office 

Area Development framework: Coast management 

Hopefieid Water Project 

Hopefieid Reservoir 

Cape St Martin: Water 

Contribution: WDM: Saldanha 5640/1/633/1 

ContributiomWDM: Waste 5619/1/051/1 

Contribution: Dept, Housing UISP 

Contribution:SOf : :Laingvitle Solid Waste 

Upgrade Land Own Rights[3120X/2201) 

Electrification Louwville (31201/2211) 

Westcoast Subsarea STR (31201/2221) 

Cities for Climate Protection [31201/2231) 

Western Cape Clean-Up (31201/2241) 

Management Development (31201/2251) 10005 372 /S7C> 

Area Development: Hers (31201/2261) 5743 5 614 1 
FMG 10005 375/ 337 /10005 706 
Soupkitchen (31201/2231) 10091 122 
Sport and recreation (31201/2291) 

Performance Management [31201/2311) 

Boland Rugby: Lotto (31201/2331) 

PAWK: 800 Units Middelpos 
CME: Electrification Grant 


321 

000 

15 

334 

2 

357 

"H/1 

1 

35 

X JlU 

638 

44 

735 

? 

352 

70 

1 009 

919 

286 

4 

153 

228 

83 

303 

210 733 

50 

687 

4 

735 

41 

26 

504 

000 

35 

088 

500 

000 

5 

650 

/U 

8 

6 

UUU 

836 

126 

126 

579 

144 

318 

109 

197 

45 

941 

735 

000 

533 

000 

34 

375 

100 679 

100 000 

30 

702 

1 700 080 

44 

465 

33 

537 

122 

964 

807 

224 

4 

493 

134 

892 

65 

387 

22 

150 

391 

655 

22 

194 

35 

570 

192 

666 

15 

n 

479 

144 

19 

703 

381 092 

300 000 


321 000 
15 334 
2 857 
1 210 
85 688 
44 735 
2 852 
70 910 
. 009 286 
4 158 


210 783 
50 687 
4 735 
41 504 
26 000 
35 088 
500 000 


12b 5/9 
144 3 18 
.109 197 
46 941 
785 000 
533 000 

34 375 
100 679 
100 000 

30 702 
. 700 080 
44 465 

33 537 
122 807 
964 224 

4 493 
134 892 
65 387 
22 150 
391 655 
22 194 

35 570 
192 666 
335 662 

11 144 

34 378 
19 708 
60 000 

33 1 092 
300 000 








Unspent Conditional Grant 

30 June 2009 

30 June 2008 

St. Heienabaai Streets SOF 

129 535 

129 535 

MIGT.ouwvile StomHvater:SG41/l/363/lj5741 I 363 1; SS^i 1.13771 

1 470 534 

378 504 

Library Grant Capital 5602/2/051/1; 530220511 

1 637 354 

1 730 000 

Library Grant Operating: Library assts salaries 10003 385/ 876; .10003/001 

40 317 

161 832 

CDW Program 10091 / 336 

108 093 

58 977 

Youth Development 10091/063 

- 

100 000 

National Imbizo Week 1000S/093_ 

35 604 

35 604 

MiG: Vredenburg: Sewer 5640/1/674/1 5740 1 674 1 

438 866 

438 366 

Housing Consumer Education Grant 10070 389 / 876 

144 933 

65 000 

Cleanest Town Competition .10030 863 

40 000 

40 000 

Bridging the divide 

106 815 

105 315 

Disaster Damage 


239 130 

MSfG Municipal System Improvement Grant 10005/373 

183 038 

. 

WesbariH*oacfs,stormater & sidewalks MIG 584113971 

383 763 

. 

Wesbank:Parke MIG 58.1734561 

36 38S 


Reservoir; Vredenburg New 8ML MEG 58651738.1 

2 808 515 

. 

LED: Saldanha Bay Cultural Village (D/M) 10005/388 

104 749 


Hopefield Link Road RDP houses Local Govt&Hsg 584114001 

2 185 000 

. 

Laingville ERF 30:673 Units (Phase 2 ) 

1 930 365 

1 931 332 

Middelpos Infrastructure 800 Units 

4 053 426 

4 949 542 

Hopefield Housing: 400 Units 

1 615 343 

. 

Emergency Housing: Relocation 150 erven (5673/5/916/1) 

993 654 

998 654 

Saldanha Steel Funds: Diazvillc 

674 257 

674 275 

Saldanha Steel Funds: Paternoster 

107 380 

.107 830 

LED: Paternoster Fish Market 

193 529 

192 529 

Masakhane: Mayor Trust Fund 

88 793 

88 798 

Construction Parking 

30 364 

20 364 

Langebann: Housing Project 

1 000 

1 000 

Hopefield: Top Structure Contributions 

233 063 

203 736 

t.angnbaan: Top Structure Contributions 

158 906 

.149 940 


29 050 219 

22 857 06S 








Saldanha Bay Municipality 
Appendix K 
30 June 2009 


Reclassification of comparative figures 
Statement of Financial Position 

ASSETS 

Current assets 
Inventory 

Other financial sssets 

Other receivables from non-exchange transactions 
VAT 

Trade and other receivable from exchange transactions 

Operating lease asset 

Cal! investment deposits 

Bank balances and cash 

Cash advances: floats 

Cash and cash equivalents 

Non-current assets 

Property, plant and equipment 

Investment property 

investments 

Other financial assets 

Total Assets 

LIABILITIES 

Current liabilities 
: Other financial liabilities 
Finance lease obligation 

Trade and other receivables from exchange transactions 
VAT 

Consumer deposits 
Leave Liability 

Unspent conditional grants and receipts 

Non-current liabilities 
Other financial liabilities 
Finance lease obligation 
Provisions 

Non-current provisions 
Total Liabilities 
NETT ASSETS 
Net Assets 

Housing Development Fund 

Capital replacement reserve 

Capitalisation reserve 

Government grant reserve 

Donations and public contribution reserves 

Self-insurance reserve 

COIU reserve 

Revaluation reserve 

Accumulated Surptus/( Deficit} 

Total Net Assets 


30 June 2008 (old) 

Reclassified 

30 June 2003 (New) 

3 S3 173 QSG 

216 680 

358 389 736 

2 781 35 A 

- 

2 781 954 

195 526 

1 

195 527 

18 636 8^6 

19 049 161 

37 736 007 

4 573 410 

-4 573 410 


36 184 765 

’ 14 432 620 

21 752 146 

- 

173 543 

173 543 

765 060 000 

-265 000 000 


30 737 481 

-30 737 481 


13 074 

-13 074 


- 

295 750 555 

295 750 566 

5S0 664 449 

2 357 863 

553 022 312 

548 446 578 

2 371 464 

550 313 042 

7 2.17 371 

-13 601 

2 204 270 


908 837 505 

2 574 543 

911 412 048; 

76 975 945 

1 699 007 

78 674 953 

8 874 773 

-36 376 

3 783 397 


36 376 

36 376 

31 757 517 

6 248 609 

38 006 .126 


277 132 

277 182 

3 659 307 


8 659 807 

4 826 734 

-4 826 734 


22 857 065 


22 857 065 

67 057 3G3 

130 625 

67 237 988 

63 432 736 

-4 323 

63 473 463 

- 

12 385 

12 385 

3 074 577 

672 563 

3 747 140 

500 000 

-500 000 



144 033 309 

1 879 632 

145 912 941 

764 804 196 

694 911 

765 499 107 

35 451 936 

36 451 936 


137 233 351 

-137 233 351 

- 

14 943 386 

-14 943 336 


70 366 859 

-70 366 359 


1 545 554 

-1 545 554 


2 203 053 

-2 203 053 

- 

295 949 079 


295 949 073 

207 055 978 

262 494 050 

469 550 023 

" 

764 804 196 

694 911 

765499 107 



Property rates 

76 800 170 

1 

76 800 171 

Property rates - penalties imposed and collection charges 

4 7 SO 573 


4 790 52 3 

Service charges 

184 087 700 

-359 941 

184 627 759 

Rental of facilities and equipment 

8 750 762 

223 280 

3 473 547 

Interest earned - externa! investments 

28 364 963 

- 

23 364 968 

Interest earned - outstanding debtors 

2 455 336 

1 

2 4 56 387 

Fines 

1 903 424 

- 

1 903 424 

Licences and permits 

2 OSS 363 

-1 158 993 

396 375 

Income for agency services 

2 367 851 

- 

2 367 35 1 

Government grants and subsidies 

40 039 073 

25 690 

40 064 763 

Other income 

27 486 029 

‘960 634 

26 525 345 

Public contributions and donations 

376 760 

. 

326 760 

Gains on disposal of property, plant and equipment 

7 337 734 

1 04 1 

2 844 775 

Total Revenue 

| 332 GG4 749 \ 

-2 223 605 j 

330 441 144 

EXPENDITURE 




Employee related costs 

83 333 575 

157 727 

88 54 1 302 

Remuneration of Councillors 

4 396 03S 


4 396 035 

Rad debts 

12 238 092 


12 233 092 

Collection costs 

266 703 

- 

266 703 

Depreciation 

33 733 645 

-18 

33 733 627 

Repairs and maintenance* 

IS 671 425 

- 

IS 621 425 

Interest paid 

G 999 910 

3 062 

7 007 972 

bulk purchases 

74033 015 

- 

74 033 015 

Contracted services 

2 313 398 

■2 318 393 

■0 

Grants and subsidies paid 

.10 762 061 

-1 

10 762 060 

Genera! expenses 

49S3S442 

1 553 226 

SI 083 663 

Loss on disposal of property, plant and equipment 

.175 190 

-175 190 


Housing Schemes Top Structures written out 

5 078 106 


S 078 1Q6 

Other written out 

1 961 871 

- 

.1 961 871 

Inventory written off 


227 541 

227 54.1 


Total Expenditure [ 306 00 3 465 [ -5 47 0511 ”""" ^ " 305 456 414 1 

76 661 234 | -1 6 76 554] ' 7T984 73o1 


SURPLUS/( DEFICIT) FOR THE YEAR 



